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Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings
29" June, 2020

The Secretary

BSE Limited

P J Towers, Dalal Street,
Mumbai 400 001

Dear Sir,
Sub: Outcome of Board Meeting dated 29" June, 2020
Scrip Code: 513532

This is in continuation to our letter dated 23 June, 2020 and pursuant to Regulation 33, 30 and
other applicable Regulations, if any, of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (the Listing Regulations).

We wish to state that the Board of Directors of the Company in its meeting held today has taken
following decisions:

Approval of Audited Financials Results:
e Approved the Audited Financial Results of the Company on Standalone and Consolidated
basis for the quarter/year ended 31 March, 2020 along with Auditors' Reports thereon with
unmodified opinions.

Re-appointment of Statutory Auditors:

e Re-appointment of M/s. N. A. Shah & Associates, LLP (Firm Registration Number:
116560W/W100149) as Statutory Auditors of Company for a second term of five years from
the Conclusion of 37" Annual General Meeting upto the Conclusion of 42" Annual General
Meeting of the Company.

Appointment/Re-appointment of Directors:
Subject to approval of Members in the forthcoming AGM:
e Re-appointment of Dr. Kewal Krishan Nohria, who retires by rotation, and who has attained
Seventy- Five years of age, but being eligible, offers himself for reappointment,
e Re-appointment of Mr. Pradeep Goyal as Chairman & Managing Director of Company for a
period of three years w.e.f. 17" December, 2020,
e Appointment of Mr. Abhinav Goyal as Director (Non-Executive Non-Independent) of the
Company, to hold the office w.e.f. from the date of37" Annual General Meeting of the
Company

Fixing date of 37" Annual General Meeting of Board and Book-closure dates:

e The 37™ Annual General Meeting of the Company shall be held on 25% September, 2020.
e The Register of Members and Share Transfer Books of the Company will be closed from
18" September, 2020 to 24" September, 2020 (both days inclusive)

The meeting of the Audit Committee/Board of Directors of the Company commenced at 5.00 p.m.
and concluded at 9.30 p.m.

R-205, M.I.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
Phone : +91-22-2769 1026, 2769 3173 Fax : +91-22-2769 1123
CIN : L99999MH1982PLC026191 E-mail : inffo@pradeepmetals.com Website : www.pradeepmetals.com
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Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings

Please take the above information on record.

Thanking you,
Yours Truly,
For Pradeep Metals Limited

v

Nivedita Nayak,

Company Secretary & Compliance officer
FCS: 8479

Place: Navi Mumbai

Enclosure:
= Copy of financial results, notes thereto and Auditors Report along with Cash Flow
Statements enclosed for your records.

R-205, M.I.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
Phone : +91-22-2769 1026, 2769 3173 Fax: +91-22-2769 1123
CIN : L99999MH1982PLC026191 E-mail : info@pradeepmetals.com Website : www.pradeepmetals.com
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Chartered Accountants

Auditor’s Report on standalone financial results of Pradeep Metals Limited pursuant to the
Requlation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Requlations

2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

Report on the audit of the standalone financial results
Opinion

We have audited the accompanying statement of standalone financial resuits (“the Statement”) of
Pradeep Metals Limited (“the Company”) for the year ended 315t March 2020, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing
Regulations’), which has been initialed by us for identification purpose.

In our opinion and to the best of our information and according to the explanations given to us
these Standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable Indian Accounting Standards and other accounting principles
generally accepted in India of the net profit and other comprehensive income and other
financial information for year ended 31t March 2020

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Standalone financial
results section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Standalone financial results.

Emphasis of matter

Reference is invited to note 5 of the notes to financial results. In view of continuing losses in the
wholly owned subsidiary (WOS) and step down subsidiary (SDS), expected business impact of
Covid-1Y and provision tor impairrment ot goodwill by SUS, the Company carried out impairment
assessment in respect of its investment in WOS and loans granted to WOS. Based on such
assessment, the Company has made a provision for impairment of Rs. 270 lakhs in the value of
its investment in WOS during the quarter ended 31st March 2020. In the view of management,
considering the long term and strategic nature of investment, the balance carrying value of
investment would yield the required benefits and the loan given to the WOS is considered as fully
recoverable.

Our opinion is not modified in respect of above matter.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 81-22-40733000 @ Fax: 91-22-407330390 ® E-mail : info@nashah.com
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Management’s responsibility for the standalone financial results

These standalone financial results have been prepared on the basis of the standalone annual
financial statements.

The Company’s Board of Directors are responsible for the preparation of these standalone
financial results that give a true and fair view of the net profit/loss and other comprehensive
income and other financial information in accordance with the applicable Indian accounting
standards (Ind As) prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Standalone financial
results that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone financial resulits.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the Standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating

effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
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e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the Standalone financial
results, including the disclosures, and whether the financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Results may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the standalone financial results.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

The statement includes the results for the quarter ended 31st March, 2020 being the
derived figures between the audited figures in respect of the full financial year ended 315t
March, 2020 and the published unaudited year-to-date figures upto 31t December, 2019,
being the date of the end of the third quarter of the financial year, which were subjected
to a limited review.

On account of lockdown due to Covid-19, the management could not carry out physical
verification of inventories as at 31t March 2020 and consequently, we also could not
observe the physical verification in respect of inventories as at 31st March 2020.
However, physical verification was carried out by the management during the year. We
have relied upon the internal control system and performed alternate procedures to
validate the existence of inventories as on 31t March 2020.

Our opinion is not modified in respect of the above matters.

For N. A. Shah Associates LLP
Chartered Accountants
Firm's Registration No. 116560W/W100149

(H oty

Milan Mody
Partner =
Membership number: 103286 ==

UDIN: X0 \0 3 8Z5 A &HHCHéo‘('M
Place: Mumbai

Date: 29t June 2020
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Auditor’s Report on consolidated financial results of Pradeep Metals Limited pursuant to
the Requlation 33 of the SEBI (Listing Obligations and Disclosure Regquirements)

Regulations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

Report on consolidated financial results for the year ended 31%t March 2020
Opinion

We have audited the accompanying Statement of Consolidated Financial Results (“the
Statement”) of Pradeep Metals Limited (“the Company”) and its Wholly Owned Subsidiary (WOS)
and Step Down Subsidiary (SDS) (collectively referred to as ‘the Group’) for the year ended 31¢t
March 2020, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended), which has been initialed by us for identification purpose.

Attention is drawn to the fact that in terms of the requirement of the above referred Circular,
consolidated unaudited figures for the corresponding quarter ended 318t March 2019 have been
approved by the Holding Company’s Board of Directors, but have not been subject to limited
review by us. Also refer note 10(b) of the Statement.

In our opinion and to the best of our information and according to the explanations given to us
and based on consideration of the management certified financial statements referred to in “Other
Matter” paragraph below and on other financial information of the subsidiaries, these consolidated

financial results:

a) includes annual unaudited financial results of the following entities:

Name of the Entity Relationship
Pradeep Metals Limited Inc., USA Wholly Owned Subsidiary (WOS)
Dimensional Machine Works LLC, USA Step Down Subsidiary (SDS)

b) have been presented in accordance with the requirements of Regulation 33 of the Listing
Regulations, 2015 (as amended) in this regard; and

c) give a true and fair view in conformity with the Ind AS and other accounting principles
geneially accepted in India of the total comprehensive income comprising of net profit and
other comprehensive income and other financial information of the Group for the year ended
318t March, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (“Act’). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Results section of our report. We are independent of the Group, in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7309
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 91-22-40733000 e Fax: 91-22-40733090 ® E-mail : info@nashah.com
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Emphasis of matter
Reference is invited to note 10(c) of the statement. In respect of SDS:

a) The management has carried out impairment assessment in respect of goodwill and tangible
assets considering the continuing losses and assessment of financial impact on account of
Covid-19 on future cash flows. Based on such assessment, the excess of carrying value of
goodwill over the recoverable amount of Rs. 270 lakhs has been accounted as an impairment
provision during the quarter ended 31t March 2020. Management is of the view that
expected growth in the demand of the SDS's products and other steps taken by the
management, will generate sufficient cash flows to cover balance carrying value of goodwill
and the carrying value of the tangible assets as at 315t March 2020.

b) In respect of inventory: (i) ageing of slow/non-moving items of inventories is not available
from the system. Management is of the view that there is demand for the SDSs products and
these inventories have realizable value greater than cost. Based on the management
estimate, provision is made wherever considered necessary. We have relied on the
management for the demand estimate and expected price realization. (ii) Further, the
improvement in the systems and processes of maintaining the inventory records is in
process.

Our opinion is not modified in respect of above matters. The matter in paragraph (b) above, was
reported in our report for earlier quarters of current year and for the year ended 31st March, 2019.
Our opinion was not modified in earlier quarters and previous year also.

Management’s responsibility for Consolidated Financial Results

These consolidated financial results have been prepared on the basis of the consolidated annual
financial statements.

The Holding Company’s Board of Directors are responsible for the preparation and presentation
of these consolidated financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information of the Group in accordance with the
Indian Arrnnnting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The respective Board of Directors of
the companies inclided in the Gronp are respansihle for maintenance nf adequate accaninting
records in accordance with the provisions of the Act for safeguarding of the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial results by the Directors of the
Holding Company, as aforesaid.

In preparing the consolidated financial resuits, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the respective Board of Directors either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors/ management of the companies included in the Group are
responsible for overseeing the financial reporting process of the Group.
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Auditor’s responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial

results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the consolidated financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we
are also responsible for expressing our opinion on whether the Holding Company has
adequate internal financial controls with reference to financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. It we conclude that a matenal uncertainty exists, we are
required to draw attention in our auditor’s report to the relaled disclosures in the consolidated
financial results or, if such disclosures are inadequale, lo modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial resuits,
including the disclosures, and whether the consolidated financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group to express an opinion on the consolidated
Financial Results. We are responsible for the direction, supervision and performance of the
audit of financial information of such entities included in the consolidated financial results of
which we are the independent auditors.

Materiality is the magnitude of misstatements in the consolidated financial results that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the consolidated financial results may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii}) to evaluate the effect of any identified misstatements in the consolidated

financial results.
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We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial results of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. We also performed procedures in accordance with the
circular issued by the SEBI under Regulation 33(8) of the Listing Regulations, as amended, to the

extent applicable.

Other Matters

We did not audit the financial statements of WOS and SDS for the year ended 31st March 2020
included in the consolidated statement, whose financial statements reflect total assets of Rs.
7,797 lakhs as at 318t March 2020, total revenues (including other income) of Rs. 1,081 lakhs and
Rs. 4,896 lakhs and share of total loss after tax amounting to Rs. 653 lakhs and Rs. 1,031 lakhs
for the quarter and year ended 31t March, 2020 respectively, and net cash inflow of Rs. 93 lakhs
for the year ended 31st March, 2020, as considered in the consolidated financial statements. We
have carried out limited review of the unaudited standalone financial statements of WOS and
SDS for the quarter and year ended 31t March 2020. The unaudited financial statements /
financial information of WOS and SDS are certified by the Company’s management and have
been prepared by the Company in accordance with Ind AS. Our opinion on the consolidated
financial statements of the Group for the year then ended to the extent they relate to the
statement as stated in this paragraph, is based solely on such management certified unaudited
financial statements. Our opinion on the consolidated financial results is not modified in respect of

the above matter.

For N. A. Shah Associates LLP

Chartered Accountants
Firm's Registration No. 116560W / W100149

o.lloc});

Milan Mody
Partner
Membership number: 103286

UDIN:_ OO 336 AAAA C G318

Place: Mumbai

Date:
29 JUN 95
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Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings

29" June, 2020

The Secretary

BSE Limited

P J Towers, Dalal Street,
Mumbai 400 001

Dear Sir/Madam,

Sub: Declaration pursuant to Regulation 33 (3} (d) of the Securities & Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

I, Kavita Choubisa Ojha , Chief Financial Officer of Pradeep Metals Limited (CIN:L99999MH1982PLC026191) having its
Registered Office at R 205, MIDC, Rabale, Navi Mumbai- 400701, Maharashtra, hereby declare that, the Statutory Auditors of
the Company M/s. N.A. Shah and Associates, Chartered Accountants, have issued an Audit Report with unmodified apinion on
Audited Financial Results of the Company (Standalone and Consolidated) for the quarter and year ended March 31, 2020.

This declaration is given in compliance with Regulation 33 (3)(d) of the SEB! {Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with Circular No. DCS/COMP/04/2016-17 dated June 01, 2017.

Kindly take this declaration on your records.

Thanking you,
Yours Truly,

Fur Pradeep Meluly Limited _ 5
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Kavita Choubisa Ojha
Chief Financial Officer i:.&@ o FelV,

Place: Navi Mumbai
Encl: as above

R-205, M.I.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
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