Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings
4" February, 2020
The Secretary
BSE Limited
P J Towers, Dalal Street,
Mumbai 400 001.

Dear Sir,

Sub: Outcome of Board Meeting:
Scrip Code: 513532

This is in continuation to our letter dated 27™ January, 2020 and pursuant to Regulation 33, 30 and
other applicable regulations, if any, of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (the Listing Regulations).

We wish to state that the Board of Directors of the Company in its meeting held today:

1. Has considered and approved the Unaudited Financial Results on Standalone and
consolidated basis for the quarter and nine months ended 31* December, 2019. A copy of
the said results, notes thereto, Limited Review Report of the Auditors is enclosed for your
records.

2. Reconstitution of Members of Stakeholders Relationship Committee due to death of
Mr. O.P Agarwal who was Director of Company as well as Chairman of Committee.

The Board has appointed Ms. Nandita Vohra, Director of Company (Non-Executive-
Independent) as Member & Chairman of Stakeholders Relationship Committee w.e.f
4" February, 2020.

The Meetings of the Stakeholders Relationship Committee/Audit Committee/Board of Directors of
the Company commenced at 3.00 p.m. and concluded at ¢,.|S p.m.

Please take the above information on record.
Thanking you,

Yours Truly,
For Pradeep Metals Limjted

F8479
Encl: as above

R-205, M.1.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
Phone : +91-22-2769 1026, 2769 3173 Fax : +91-22-2769 1123
CIN : L99999MH1982PLC026191 E-mail : info@pradeepmetals.com Website : www.pradeepmetals.com



Registered Office : R-205, T.T.C. Ind. Area,

Pradeep Metals

Limited

CIN: L99099MH1982PLCD26191
MIDC, Rabale, Navl Mumbal 400701
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St of and C d Financlal Results for the quarter and nine months ended 31st December 2049
s, in lakhs
Sr.  |Particulars Standal Consalidated i ==
No. Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year snded
31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2018 31-Dec-2018 31-Mar-2015 31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2019 31-Dec-2018 31-Mar-2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited L L
(refer note 8(b)) (refer note 8(b))
1 |Income from operations 4,630 5,181 4417 13,821 12,878 17,480 5,270 5,609 4,980 15,239 13918 19,145
2 |Other income 56 41 77 163 154 130 55 k2 73 149 132 107
(A) Total Income (1+2) 4 686 5,222 4,494 13,984 13,032 17,610 5325 5,643 5053 15,388 14,050 19,252
3 |Expenses
{a) |Cost of materials consumed 1,960 2,241 2,052 6,448 6,004 8,233 2,163 2,39 2,042 6,946 6,128 8,393
(b} |Purchases of stock-in-trade 5 E: - - . - = . < k- s -
(c) |Changes in inventories of finished goods, work-in-progress and stock-in-trade 57 208 78 (149) (131) (161) 177 132 398 (126) (360) (185)
(d) |Manufacturing expenses 922 984 867 2,828 2,548 3521 1,021 1,070 997 3,081 2,952 4012
{e) |Employee benefits expense 551 554 490 1,645 1,473 1,980 736 748 682 2193 1,951 2,675
() |Finance costs 157 173 159 478 535 693 215 201 190 596 630 821
(@) preciation and P 128 128 11 e 30 444 193 191 151 570 457 626
{h) [Other expenses _ 251 35 270 859 1,006 1,216 309 355 370 1,015 1,244 1,492
B) Total ses 4,036 4,603 4,027 12,488 11,765 15,932 4813 5,088 4,830 14,275 13,012 17,834
4 |Profit before exceptional items and tax (A-B) 650 619 48T 1,496 1,267 1,678 512 554 223 1,113 1,038 1,418
5 |Less: Exceptional items - B . - . s ™ - < & g i
6 |Profit/ (Loss) before tax (4-5) 650 619 467 1,436 1,267 1,678 512 554 223 1,113 1,038 1,418
7 |Tax Expense
1. Current tax (Refer note 4) (154) (148) (140) (372)] (375) (490) (154) (148) (140) ar2) ars) (490)
2 Deferred tax credit/ (charge) (Refer note 4) {11) &1 1 51 3 () (11) 61 1 51 3 @
3. Income tax, deferred tax and MAT credit of earlier years (net) 7 - - 28 -] 8 7 - - 28 g I
B |Profit (Loss) for the period from continuing operations (6-7) 492 532 328 1,203 904 1,194 354 467 84 820 675 934
9 |Profit {Loss) from discontinuing cperations - - - - - - - - E = B
10 |Tax of di g op - - = - - o P
11 |Profit {Loss) from discontinuing operations (after tax) (9-10) - - - - - - . - - - B
12 |Profit (Loss) for the period (8+11) 492 532 28 1,203 904 1,194 354 467 B4 820 a'..._m Muh
13 |Other Comprehensive Income (OCI)
A (i) ems that will not be reclassified to profit or loss
Remeasurement gain/(loss) of net defined benefit liability {11) (1) ()] (=1} {10y (39) (1) “n )] @an (10) a9
{ii) Income tax relating to items that will not be reclassified to profit or loss 3 3 1 8 3 n 3 3 1 ] 3 1
B (i) Items that will be reclassified to profit or loss
h on of foreign - - s 12
(ii) Income tax relating to items that will be reclassified to profit or loss = . - - - - . .uu ‘um .qm :.03 (123
Total of Other Comprehensive income ) (8) @ (23) m (28) 4 25 37 2 (118) =
14 |Total Comprehensive Income for the period {12+ 13) [Comprising Profit {Loss) and Other 484 524 326 1,180 897 1,166 3s8 492 121 872 560 q“n.._-
Comprehensive Income for the period)] attributable to:
(a) To Owners of parent 358
(b) To Non controlling interest . i g = e o Ly
15 |Of the Total Comprehensive Income above, Prafit for the period attributable to: 3 *
{a) To Owners of parent - - - -
(b) To Non controlling interest - . " " : w! .5. .2 i 675 934
16 |Of the Total Comprehensive Income above, Other hensive income attributable to: - -
{a) To Owners of parent g u
(&) Te Nen contrelling interest - - - . - & g A .nm .uq .mn 18 (1sn
17 |Paid-up equity share capital (Face value of Rs. 10/- per share) 1721 1,727 1,727 1727 1, r -
18 |Other Ecuity (reserves excluding revaluation reserve) 727 HMW“ 17271 1,727 1,727 1727 1727 1727
18 |Eamings per equity share of Rs. 10/- each (Not annualised) : R8s
(a) Basic (in Rs.) 285 3.08 1.90 697 5.23, 691
(b) Diluted (in Rs.} 285 3.08 1.80 697 523 691 Tos 270 o s 391 HH

MUMBAI

SIGNED FOR TIFICATION BY

0. \«\\%

N.A.S ASSOCIATES LLP
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Pradeep Metals Limited
CIN: L99999MH1982PLCO26191
Registered Office : R-205, T.T.C. Ind. Area, MIDC, Rabale, Navi Mumbal 400701
Email id : tals.com, Website : com, Contact no : +01-J22-2769 1026, Fax :+91-022-2768-1123

Notes to financial results:
The above results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company at its meeting held on 04" February 2020. The statutory auditors of the Company have carried out limited review of the

December 2019.

& financial results for the quarter and nine months ended 31%

The above results have been prepared in accordance with the ng_u-.:.nn issued by the wnni._- and Exchange Board of India ('SEBI") and the Indian Accounting Standards [Ind AS| prescribed under section 133 of the Companies Act, 2013, During the quarter ended June 2018, the Company had adopted ind AS 116-Leases effective from 1* April,
2019 and this did not have any material impact on the dif and financial results of the Company.

In view of expected revival in the demand for the products in which Wholly Owned Subsidiary (WOS) and Step Down Subsidiary (SDS) are dealing and censidering that the investment made in WOS Is of strategic nature, in the opinion of t, no p for in the value of investment in WOS and loan given is required as at
3* D ber 2019 in the 4 financial results. The statutory auditors have drawn reference of the above matter in their report on the unaudited standalone financial results for the current quarter and reference was also drawn In their _due.._ for the quarter ended 30" September 2019 & 30™ June 2019, il quarters for the year
ended 31% March 2019 and 31 March 2018. It was also rep under of Matter inthe auditors report for the year ended 31 March 2019 and 31" March 2018,
The Company had decided to exercise the option permitied under section 115BAA of the Income tax Act, 1961 as Introduced by the Taxation Laws (Amendment) Ordinance, 2019 in the quarter ended 307 2019, A gly. the Ci had L for income tax in the six months ended 30° September 2019 and its
deferred tax liabilities(net) on the basis of the rate prescribed in the said section. The net impact of this change amounting to Rs. 69.73 lakhs (reversal of current tax & deferred tax was g in the of Profit & Loss for quarter ended 30” September 2019 and is included in the tax expense for the nine months ended 31*
December 2019
During the quarter, WOS has availed working capital facility of Rs. 700 lakhs (USD 1,000,000) based on unutilised bank credit lable with the
Export sales in standalone results include sales made to WOS and SDS of the Company in USA as given below :
{Rs. in lakhs]

Particulars ‘Quarter ended Nine months ended Year ended

31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2019 31-Dec-2018 31-Mar-2019
Pradeep Metals Limited Inc., USA 675 743 554 2,138 2,145 2,845
Dimensional Machine Works, LLC 46 20 - 67 - L
Foreign exchange (loss) / gain included in other income, other expenses and finance cost is given below:

(Rs. in lakhs)
Particulars Standalone Consolidated
Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended

31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2019 31-Dec-2018 31-Mar-2018 31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Doc-2019 31-Dec-2018 31-Mar-2019
Other Income 44 30 51 108 5 46 44 30 51 108 95 46
[Other Expenses - : 1] - - - - - 1) -
[Finance cost - Foreign exchange ioss (atri le to finance cost) 3 (24 - @27) 79) (81) 3) (24) = 27 {9)) g1
[ d dited results are p din di with IND AS 110 ' lid financial stat its' and includes dited financial results in respect of :

(i) Pradeep Metals Limited, Inc ns__om.
(ii) Dimensional Machine Works LLC (SDS), wholly owned subsidiary of WOS

The above unaudited financial results of WOS and SDS are prepared by the in with the of Ind AS. Yy auditors have carried out limited review of the unaudited standalone financial results of WOS and SDS for the quarter and nine months ended 31st December 2019.

The consolidated figures for the correspeonding quarter and nine months ended 31 December 2018 are approved by the Board of Directors and have not been subjected ta Limited review by the auditors,

In respect of Step Down Subsidiary (SD'S).
(i)Management is of the view that expected growth in the demand of the SDS's products will generate sufficient cash flows to cover the carrying value of the tangible assets and goodwill and therefore in the opinion of the i, no provision for impail loss of assets of SDS is considered necessary.
(i) {a) Ageing of g items of ies is not avail from the system. Management is of the view that there is demand for the SDS's products and inventories have realizable value greater than cost and hence no provi is i d y by the (b) Further, the impravement in the systems and processes

of maintaining the inventory records is in process.
Statutory auditors have drawn reference of the above matters in their imited review report on the unaudited consolidated financial results for the quarter and nine months ended 31* December 2018, for the quarter ended 30" September 2019 and 30™ June 2019. Reference for matters covered in note B{c) (i) and 8(c) (i) (a) was aiso piven in their
report on the consolidated financial results / financial statement for the year ended 31% March 2019,

In the quarter ended 30" June 2019, the Board of Directors had recommended dividend of Rs. 1/- per equity share of Rs. 10/- each for financial year 2018-19 (in the quarter and nine menths ended 31* December 2018 Rs. Nil, year ended 31 March 2019 Rs. Nil, quarter ended 30" June 2019 Rs. Nil and 30" September 2019 Rs. Nil). The
had d this divid, at the Annual general meeting of the Company held on 10™ August 2019.

SIGNED FO zj.ﬂoh:&mg. :

N.A. SHAH ASSOCIATES LLP |:
MUMBAI




Notes to financial results (continued):

Email id : i

Pradeep Metals Limited

CIN: L99999MH1982PLCO26191

Registered Office : R-205, T.T.C. Ind. Area, MIDC, Rabale, Navi Mumbal 400701
4 com, Contact no : +91-022-2769 1026, Fax :+91-022-2769-1123

Is.com, Website :

Segment disclosure:
The C is primarily in ing of closed die forgings & steel processing and generating power from wind turbine generator.
(Rs_in lakhs)
Standalone Consolidated
Quarter ended Nine months ended Year ended Quarter ended Nine months ended Year ended
Particulars 31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2019 31-Dec-2018 31-Mar-2019 31-Dec-2019 30-Sep-2019 31-Dec-2018 31-Dec-2019 31-Dec-2018 31-Mar-2019
Unaudited Unaudited Unaudited Unaudited Unaudited Audited Unaudited [ di Unaudited Unaudited L ited Audited
{refer note B(b)) {refer note 8(b))
| Segment revenue
(a) Closed die steel forging and processing 4,598 5,077 4,380 13620 12,687 17.264 5,238 5,505 4,943 15,038 13727 18,929
(b) Power generation az 104 a7 201 191 216 32 104 7 20 191 216
Total 4,630 5,181 4,417 13,821 12,878 17,480 5270 5,609 4,980 15,239 13,918 19,145
ess: Intersegment revenue . - = a = 5 = = = s s =
Net sales [ income from operations. 4,630 5,181 4,417 13,821 12,878 17,480 5,270 5,609 4,980 15,239 13,918 19,145
Segment result
Profit / (loss) before tax, finance cost from segment and other unallocabl;
(income)
(a) Closed die steel forging and processing 780 M5 473 1,880 1,992 2,299 73 684 363 1,601 1,604 2167
(b) Pawer generation 12 B4 16 95 113 118 12 B84 16 95 113 118
Total 802 799 489 1,975 2,108 2,417 T25 768 379 1,696 1,77 2,285
Less
(i) Finance cost 157 173 158 478 535 693 215 201 190 596 630 821
(i) Other diture / {i (6), 7 (137) 1 303 46 @) 12 (34) (13)] 49 45
Profit before tax 650 619 467 1,496 1,267 1,678 512 554 223 1,113 1,038 1,418
Capital employed:
Segment assets
(a) Closed die steel forging and processing 15,100 15,790 14,830 15,100 14,890 15,232 16,601 17,066 16,126 16,601 16,136 16,206
(b) Power generation 1,230 1,288 1,296 1,230 1,296 1,197 1,230 1,288 1,296 1,230 1,296 1,197
(c) Unallocated 1,020 1,096 1,120 1,020 1,120 1,150 238 168 533 238 533 559
Total (A) 17,350 18,174 17,308 17,350 17,306 17,579 18,069 18,522 17,965 18,069 17,965 18,002
Segment liabilities
(a) Closed die steel forging and processing 2,306 3,062 2,455 2,308 2,455 2,562 4,814 5562 4,974 4814 4,974 2,875
(b) Power generation - 1 = = - = = 1 z = = =
(c) Unallocated” 7.674 8,225 8,724 7674 8,724 8619 7.991 8,024 8,533 7.991 8,533 10,445
Total (B) 9,980 11,288 11,179 9,980 11,179 11,181 12,805 13,587 13,507 12,805 13,507 13,320
Capital Employ Assets- L (A-B)
(a) Closed die steel forging and processing 12,784 12,728 12,435 12,794 12,435 12,670 11,787 11,504 11,162 11,787 11,162 13,331
(b) Power generation 1,230 1.288 1.296 1,230 1,296 1,197 1.230 1,287 1,296 1.230 1.296 1197
¢} Unallocated (6,654) (7,130) {7.604) (6.,654) (7 604) {7,469] _(7.75% {7,856) (8,000) {7 ﬂmmu_ 8,000] {9,845
Total 7,370 6,886 6,127 7,370 6,127 6,398 5,264 4,935 4,458 5,264 4,458 “ 4,682
“Note: it includes govemment grant received of Rs. 214 .00 lakhs pending appropriation to Statement of Profit & Loss
Business segment:
Based on the” management approach” as defined in IND AS 108 - O ] the Chief O decision maker evaluates the performance and allocates resources based on an analysis of various perf by has been presented along these business segments. The
used in the ion of the financial statements are consistently applied to record revenue and in g
for Pradegp Metals Limited

SIGNED F

N. A.

IDENTIFICATION BY

v Loy

AH ASSOCIATES LLP

MUMBAI

oo

Pradeep Go
Chairman and
DIN: 00008370

Mumbai
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Chartered Accountants

Limited Review Report on unaudited standalone financial results for the quarter and nine_months
ended 345 December 2019 of Pradeep Metals Limited pursuant to the Requlation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Requlations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results (‘the
Statement”) of Pradeep Metals Limited (“the Company”) for the quarter and nine months ended 31%t
December 2019, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, (as
amended), which has been initialed by us for identification purpose.

Management responsibility for the Statement

2. This Statement which is the responsibility of the Company's Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement principles laid down
in the Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India.

Auditor’s responsibility
3. Our responsibility is to issue report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.

Conclusion

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement of unaudited standalone financial results, prepared in accordance with
recognition and measurement principles laid dewn in the applicable Indian Accounting Standards i.e. 'Ind
AS' prescribed under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder
and other recognized accounting practices and policies, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 {as amended), including the manner in which it is to be disclosed, or that it contains
any material misstatement.

Emphasis of matter

5. Reference is invited to note 3 of the notes to unaudited financial results. We are informed that in view of
management's expectation of further revival in the demand for the products in which wholly owned
subsidiary (WOS) and step down subsidiary (SDS) are dealing, it would enable WOS and SDS to recoup
the accumulated losses. Considering the above and based on management opinion, no provision for loan
granted and diminution in the value of investment in WOS is required.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel: 81-22-40733000 ® Fax : 91-22-40733080 ® E-mail : info@nashah.com



N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Our conclusion is not modified in respect of above matter. In respect of above, attention was drawn by us
in the limited review report for the quarter ended 30" September 2019, quarter ended 30" June 2019,
quarterly limited review reports for the earlier years and in the independent auditors report for earlier years.
Our conclusion / opinion was also not modified in respect of above matter in quarter ended 30" September
2019, quarter ended 30" June 2019, quarters of earlier financial years and earlier financial years.

For N. A. Shah Associates LLP
Chartered Accountants
Firm's Registration No. 116560W/W100149

ﬂu. ,uo.kljr

Milan Mody
Partner 3 y
Membership number: 103286

UDIN: 2 010 3286 AAP\P\‘\R'%S‘

Place: Mumbai
Date: = 4 FEB 2020
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Chartered Accountants

i.ini‘cd Review Report on unaudited consolidated financial results for the quarter and nine
mcntihs ended 315 December 2019 of Pradeep Metals Limited pursuant to the Requlation 33 of the

SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

1. We have reviewed the accompanying statement of unaudited consolidated financial results of
Pradeep Metals Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and its
subsidiaries together referred to as ‘the Group'), for the quarter and nine months ended 31%t
December 2019, (‘the Statement’), being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulaticns, 2015, as amended ) read with SEBI Circular No. CIR/CFD/CMDI/44/2019 dated 29t
March 2019, which has been initialed by us for identification purpose.

Attentior is drawn to the fact that in terms of the requirement of the above referred Circular,
consolidated unaudited figures for the corresponding quarter and nine months ended 315t December
2018 have been approved by the Holding Company’s Board of Directors, but have not been subject
to limited review by us. Also refer note 8(b) of the Statement.

Management’s responsibility for the Statement

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by
the Holding Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, and other
accounting principles generally accepted in India.

Auditor’s responsibility
3. Our responsibility is to issue report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity", issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statements are free of material misstatement. A review is limited primarily to inquiries of Company
personnel and analytical procedures applied to financial data and thus provide less assurance than
an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

We also performed procedures iIn accordance with the circular issued by the SEBI under Regulation
33(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable.

4. The Statement includes the results of the following entities:

Name of the Entity Relationship
Pradeep Metals Limited Inc., USA Wholly Owned Subsidiary (WOS)
Dimensional Machine Works LLP, USA Step Down Subsidiary (SDS)

5. Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principies laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015,(as amended), including the manner in which it is to be disclosed, or that it contains any
material misstatement.

N. A. Shah Associates LLP is registered with limited liability having LLP identification No. AAG-7909
Regd. Off.: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 91-22-40733000 @ Fax : 91-22-40733080 ® E-mail : info@nashah.com
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Chartered Accountants

6. Emphasis of Matter
Reference is invited to note 8(c) of the Statement. In respect of SDS;

a) Management is of the view that expected growth in the demand of the SDS's products will
generate sufficient cash flows to cover the carrying value of the tangible assets and goodwill. In
view of the above, in the opinion of the management, no provision for impairment loss of assets
of SDS is considered necessary,

b) (i) Ageing of slow/non-moving items of inventories is not available from the system. Management
is of the view that there is demand for the SDS's products and inventories have realizable value
greater than cost and hence no provision is considered necessary by the management. (ii)
Further, there is a need to improve the systems and processes of maintaining the inventory
records.

Our conclusion is not modified in respect of above matters. In respect of above matters, attention was
also drawn by us in the limited review report for the quarter ended 30" September 2019 and 30"
June 2019. In respect of matters covered in para 6(a) and 6(b)(i), attention was drawn by us in the
independent auditor’s report for the year ended 31t March 2019 dated 15" May 2019. Our opinion
was not madified in quarters ended 30" September 2019, 30* June 2019 and previous year also.

For N. A. Shah Associates LLP
Chartered Accountants
Firm's Registration No. 116560W/W100149

ﬂo. .lb%!} :

Milan Mody
Partner
Membership number: 103286

UDIN: 2 01032%6~ARAAASKR5R]

Place: Mumbai
Date: = 4 FEB 2010



