Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings

15 May, 2019
The Secretary
BSE Limited

P ] Towers, Dalal Street,
Mumbai 400 001

Dear Sir,

Sub: Qutcome of Board Meeting dated 15 May, 2019

Scrip Code: 513532

This is in continuation to our letter dated 7% May, 2019 and pursuant to Regulation 33, 30 and other applicable regulations, if
any, of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (the Listing

Regulations).
We wish to state that the Board of Directors of the Company in its meeting held today has interalia:

1. Approved the Audited Financial Results of the Company on Standalone and Consolidated basis for the quarter/year ended 31%

March, 2019.
2. Recommended Final Dividend of 10% i.e Re 1 per equity share of Rs.10 each for the financial year ended 31 March, 201S.

3. Auditors' Reports with unmodified opinions on Audited Financial Results - Standalone and Consolidated.
4. Appointment of Ms. Nandita Vohra as Independent Director of Company for a period from Conclusion of 36® AGM upto 27t

December, 2023 subject to approval of members in the forthcoming AGM.
5. Re-appointment of Mr. Suresh Vaidya as Independent Director who has already attained age of 75 years, as Non-Executive
Independent Director for second term from conclusion of 36" AGM upto 415 AGM subject to approval of members in the

forthcoming AGM.
6. Re-appointment of Mrs. Neeru Goyal, who retires by rotation, but being eligible, offers herself for reappointment subject to

approval of members in the forthcoming AGM.

7. Appointment of M/s Shweta Gokarn & Co, Company Secretaries as Secretarial Auditor for year 2019-2020.
8. Appointment of MGB & Co, LLP as Internal Auditors for year 2019-2020.

9. Approved AGM Notice, Board’s Report and Carporate Governance Report of the Company.

10. Annual General Meeting of the company to be held on 10* August, 2019.

A copy of the said results, notes thereto and Auditors Report along with Related party statement (consolidated) is enclosed for
your records.

The meeting of the Audit Committee/Board of Directors of the Company commenced at 12.30 p.m. and concluded at 4.15 p.m.

Please take the above information on record.

Thanking you,
Yours Truly,
For Prade:& als Lim
&w
Nivadita ak
Company Secretary
FCS: 8479

Encl: as above

R-205, M.1.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
Phone : +91-22-2769 1026, 2769 3173 Fax : +91-22-2769 1123
CIN : L99999MH1982PLC026191 E-mail : info@pradeepmetals.com Website : www.pradeepmetals.com
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Auditor’'s Report on standalone financial results of Pradeep Metals Limited pursuant
to the Requlation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

1. Report on quarterly and year to date standalone financial results

We have audited the accompanying Statement of Standalone Financial Results (“the
Statement”) of Pradeep Metals Limited (“the Company”) for the quarter and year ended
313t March 2019, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated 5" July, 2016, which has been initialed by us for
identification purpose.

The Statement includes the results for the quarter ended 31st March, 2019 being the
derived figures between the audited figures in respect of the current full financial year
ended 31st March, 2019 and the published unaudited year-to-date figures upto 31st
December, 2018, being the date of the end of the third quarter of the financial year, which
were subjected to a limited review.

2. Management'’s responsibility for the Statement

These quarterly and year to date standalone financial results is the responsibility of the
Company's management and has been approved by the board of directors. The Statement
have been prepared on the basis of annual standalone financial statements in accordance
with Indian Accounting Standards (Ind AS) prescribed under section 133 of the Companies
Act, 2013 read with relevant rules issued there under and other accounting principles
generally accepted in India.

3. Auditor’s responsibility

Our responsibility is to express an opinion on the Statement based on our audit of annual
standalone financial statements.

We conducted our audit in accordance with the standard on auditing generally accepted
in India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Statement is free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Statement. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
Statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the
Statement that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the
Statement.

We believe that our audit provides a reasonable basis for our opinion.

B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 91-22-40733000 @ Fax : 91-22-40733090 @ E-mail : info@nashah.com
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4. Opinion

In our opinion and to the best of our information and according to the explanations given
to us this Statement:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)
and SEBI circular dated 5th July 2016 in this regard; and

ii. gives a true and fair view of the standalone net profit (including other comprehensive
income) and other financial information for the year ended 31st March, 2019.

5. Emphasis of matter

Reference is invited to note 5 of the notes to the financial results. We are informed that in
view of settlement of legal dispute in Step Down Subsidiary (SDS) of Wholly Owned
Subsidiary (WOS) in previous year, improved operational performance of WOS during the
current financial year and management’s expectation of further revival in the demand for
the products in which WOS and SDS are dealing would enable WOS and SDS to recoup
the accumulated losses. Considering the above and based on management opinion, no
provision for loan granted and diminution in the value of investment in WOS is required.

In respect of above, attention was drawn in our limited review report for three quarters of
financial year 2018-19 and our report for all the quarters and year ended 315t March 2018.
It was also reported under Emphasis of Matter paragraph in the Independent auditors
report issued by us under the Companies Act, 2013 for the year ended 315t March 2018.

Our opinion is not modified in respect of above matter. Our conclusion / opinion was also
not modified in respect of above matter in earlier quarters & previous financial year.

For N. A. Shah Associates LLP
Chartered Accountants
Fiam's Registration No. 116560W/W100149

0. woo(l,

Milan Mody
Partner
Membership number: 10.5286
Place: Mumbai

Date:
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Auditor’s Report on consolidated financial results of Pradeep Metals Limited pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

1. Report on consolidated financial results

We have audited the accompanying Statement of Consolidated Financial Results (“the
Statement”) of Pradeep Metals Limited (“the Company”) and its Wholly Owned Subsidiary
(WOS) and Step Down Subsidiary (SDS) (collectively referred to as ‘the Group') for the year
ended 31t March 2019, attached herewith, being submitted by the Company pursuant to the
requirement of Reguiation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended) read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 5™
July, 2016, which has been initialed by us for identification purpose.

2. Management’s responsibility for the Statement

These consolidated financial results are the responsibility of the Company’s management.
This Statement have been prepared on the basis of annual consolidated financial statements
in accordance with Indian Accounting Standards (ind AS) prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued there under and other accounting
principles generally accepted in India.

3. Auditor’s responsibility

Our responsibility is to express an opinion on the Statement based on our audit of annual
consolidated financial statements.

We conducted our audit in accordance with the standard on auditing generally accepted in
India. Those Standarde require that we comply with ethical roquiromontg, plan and perform
the audit to obtain reasonable assurance about whether the Statement i1s tree ot matenal
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depends upon the auditor's judgment,
including the assessment of the risks of material misstatements in the Statement, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the Statement that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Statement.

We believe that our audit provides a reasonable basis for our opinion.

4. Opinion

In our opinion and to the best of our information and according to the explanations given to us

this Statement:

i. includes annual unaudited financial results of Pradeep Metals Limited, Inc. (Wholly Owned

Subsidiary) (WOS) and Dimensional Machine Works LLP (Step Down Subsidiary ) (SDS);

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) and -SEB@

circular dated 5th July 2016 in this regard; and

B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013.
Tel.: 91-22-40733000 ® Fax : 91-22-40733090 ® E-mail : info@nashah.com
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iii. gives a true and fair view of the consolidated net profit (including other comprehensive
income) and other financial information for the year ended 31st March, 2019.

5. Emphasis of matter

Reference is invited to note 9(b) of the Statement. In respect of Step Down Subsidiary (SDS),

a) Management is of the view that expected growth in the demand of the SDSs products will
generate sufficient cash flows to cover the carrying value of the tangible assets and
goodwiil. In view of the above, in the opinion of the management, no provision for
impairment loss of assets of SDS is considered necessary;

b) Ageing of slow/non-moving items.of inventories is not available from the system.
Management is of the view that there is demand for the SDSs products and these
inventories have realizable value greater than cost and hence no provision is considered
necessary. We have relied on the management for the demand estimate and expected
price realization.

Our opinion is not qualified in the above matters.

6. Other Matters

We did not audit the financial statements of WOS and SDS for the year ended 31t March
2019 included in the consolidated statement, whose financial statements reflect total assets of
Rs. 3,637.51 lakhs as at 31%t March 2019, total revenues of Rs. 4,519.76 lakhs and net cash
flows aggregating to Rs. 206.55 lakhs. We have carried out limited review of the standalone
financial statements of WOS and SDS for the year ended 31%t March 2019. The unaudited
financial statements of WOS and SDS are certified by the Company’s management and have
been prepared by the Company in accordance with Ind AS. Our opinion on the consolidated
statements of the Group for the year then ended to the extent they relate to the statement as
stated in this paragraph, is based solely on such management certified financial statements.
Our opinion on the consolidated financial results is not modified in respect of the above
matter.

For N. A. Shah Associates LLP
Chartered Accountants

Cirpmys Ragistration No. 110500W/W100148
4

Milan Mody

Partner

Membership number: 103286
Place: Mumbai

et g 5 MAY 2610
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Auditor’s Report on standalone financial results of Pradeep Metals Limited pursuant
to the Requlation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To
The Board of Directors of
Pradeep Metals Limited

1. Report on quarterly and year to date standalone financial results

We have audited the accompanying Statement of Standalone Financial Results (“the
Statement”) of Pradeep Metals Limited (“the Company”) for the quarter and year ended
318t March 2019, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) read with SEBI Circular No.
CIR/CFDIFAC/62/2016 dated 5" July, 2016, which has been initialed by us for
identification purpose.

The Statement includes the results for the quarter ended 31st March, 2019 being the
derived figures between the audited figures in respect of the current full financial year
ended 31st March, 2019 and the published unaudited year-to-date figures upto 31st
December, 2018, being the date of the end of the third quarter of the financial year, which
were subjected to a limited review.

2. Management’s responsibility for the Statement

These quarterly and year to date standalone financial results is the responsibility of the
Company’s management and has been approved by the board of directors. The Statement
have been prepared on the basis of annual standalone financial statements in accordance
with Indian Accounting Standards (Ind AS) prescribed under section 133 of the Companies
Act, 2013 read with relevant rules issued there under and other accounting principles
generally accepted in India.

3. Auditor's responsibilily

Our responsibility is to express an opinion on the Statement based on our audit of annual
standalone financial statements.

We conducted our audit in accordance with the standard on auditing generally accepted
in India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Statement is free of

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Statement. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the
Statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the
Statement that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the

Statement.

We believe that our audit provides a reasonable basis for our opinion.

B 41-45, Paragon Centre, Pandurang Budhkar Marg, Worli, Mumbai 400 013,
Tel.: 91-22-40733000 ® Fax : 91-22-40733030 @ E-mait : info@nashah.com



N. A. SHAH ASSOCIATES LLP

Chartered Accountants
4. Opinion

In our opinion and to the best of our information and according to the explanations given
to us this Statement:

i. are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)
and SEBI circular dated 5th July 2016 in this regard; and

ii. gives a true and fair view of the standalone net profit (including other comprehensive
income) and other financial information for the year ended 31st March, 2019.

5. Emphasis of matter

Reference is invited to note 5 of the notes to the financial results. We are informed that in
view of settlement of legal dispute in Step Down Subsidiary (SDS) of Wholly Owned
Subsidiary (WOS) in previous year, improved operational performance of WOS during the
current financial year and management’s expectation of further revival in the demand for
the products in which WOS and SDS are dealing would enable WOS and SDS to recoup
the accumulated losses. Considering the above and based on management opinion, no
provision for loan granted and diminution in the value of investment in WOS is required.

In respect of above, attention was drawn in our limited review report for three quarters of
financial year 2018-19 and our report for all the quarters and year ended 315t March 2018.
it was also reported under Emphasis of Matter paragraph in the Independent auditors
report issued by us under the Companies Act, 2013 for the year ended 31t March 2018.

Our opinion is not modified in respect of above matter. Our conclusion / opinion was also
not modified in respect of above matter in earlier quarters & previous financial year.

For N. A. Shah Associates LLP
Chartered Accountants
ﬁ‘ﬂ's Registration No. 116560W/W100149
4
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Mllan Mody \\\:\ ) e
Partner LRTERED oD

Membership number: 103286

Place: Mumbai
Date:
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Pradeep Metals Limited

Manufacturers of Precision Closed Die Forgings

15% May, 2019

The Secretary

BSE Limited

P J Towers, Dalal Street,
Mumbai 400 001

Dear Sir/Madam,

Sub: Declaration pursuant to Regulation 33 (3) (d) of the Securities & Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015

I, Kavita Ojha, Chief Financial Officer of Pradeep Metals Limited (CIN:L99999MH1982PLC026191) having its Registered Office at
R 205, MIDC, Rabale, Navi Mumbai- 400701, Maharashtra, hereby declare that, the Statutory Auditors of the Company
M/s. N. A. Shah and Associates, LLP, have issued an Audit Report with unmodified opinion on Audited Financial Results of the

Company (Standalone and Consolidated) for the quarter and year ended March 31, 2019.

This declaration is given in compliance with Regulation 33 (3)(d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with Circular No. DCS/COMP/04/2016-17 dated lune 01, 2017

Kindly take this declaration on your records.

Thanking you,
Yours Truly,

Kavlta Ojha

Chief Financial Officer
Place: Navi Mumbai
Encl: as abave

R-205, M.I.D.C., RABALE, NAVI MUMBAI - 400 701, INDIA.
Phone : +91-22-2769 1026, 2769 3173 Fax: +91-22-2769 1123
CIN : L99999MH1982PLC026191 E-mail : info@pradeepmetals.com Website : www.pradeepmetals.com



Pradeep Metals Limited
CIN: L99999MH1982PLC026191

Notes on consolidated financial statements for the year ended 31st March 2019

Related party transactions

(Rupees in lakhs)

* Does not include gratuity and leave encashment since the same is considered for all employees (including the above KMPs) of the Company as a who

include reimbursement of expenses.

Balance outstanding as at the year end

(Rupees in lakhs)

Name of the related party Nature of As at As at
outstanding 31st March 2019 31st March 2018
Pradeep Metals Limited Inc., USA Trade receivable 2,212.04 1,598.83
Guarantee commission recoverable 1.45 6.03
Custom Duty Recoverable 14.85 -
Loan given 172.89 228.11
Interest on loan receivable 1.00 414
Investment 879.10 879.10
Corporate guarantee/ security provided 2,212.96 2,085.60
outstanding #
Dimensional Machine Works LLC Trade payable 1.91 =
Ultima Search Trade payable 0.15 -
Hind Rectifiers Limited Trade payable - =
Dhanlabh Engineering Works Private Limited Trade payable 6.58 15.46
Trade receivable - -
Pradeep Goval Managerial remuneration payable 28.90 3.90

#Converted in INR at exchange rate of year end i.e. Rs. 69.155 (31st March 2018: Rs. 65.175)

Name of the related party Nature of the Transaction Year ended 31st Year ended 31st
March 2019 March 2018
Dhanlabh Engineering Works Private Limited Labour charges paid 74.66 65.16
Purchase
Sales 9.39 0.92
Rent expenses 30.54 29.27
Electricity charges (Reimbursement) 16.91 17.81
Pradeep Metals Limited Inc., USA, 100% subsidiary Sales 2,846.15 1.923.80
Guarantee commission recovered 18.34 15.48
Loan given/ (received back) (55.22) 228.11
Interest on loan received 14.73 9.91
Investment made - -
Corporate guarantee given/ Security - 782.10
Provided #
Dimensional Machine Works LLC, Pradeep Metals Inc, USA Purchase of Capital Goods 230.59 -
100% step down subsidiary
Ultima Search Purchase 0.62 -
Hind Rectifiers Ltd Purchase of Capital Goods 18.88 -
Abhinav Goyal Salary paid 38.85 30.70
Neha Goyal Salary paid 26.89 -
Néeeru Loyal sitting tees paid 1.50 0.40
Pradeep Govyal Managerial remuneration 109.40 84.40
e and also does not






