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NOTICE

NOTICE ISHEREBY GIVEN THAT THE TWENTY FOWRTH ANNUAL GENERAL MEETING OF PRADEEP METALS
LIMITED will be held at the Registered Office at R-205, TTC Industrial ‘Area, MIDC, Rabale, Navi Mumbai
400 701 on Tuesday, 11" September, 2007, at 4.00 p.m. to transact the following business:

Ordinary Business

1. To receive and adopt the Directors’ Report, Auditors’ Report and Audited Profit and Loss Account for the ‘

year ended 31 March, 2007 and the Balance Sheet as at that date. ‘

"2. To appoint Shri Pradeep Goyal, Director who retires by rotation, but being eligible, offers himself for

re-appointment. ) ;

3. To appoint Shri'Omprakasﬁ Agarwal, Director who retires by rotation, but being eligible, offers himself

_ for re-appointment.

4. To appoint Auditors and fix their remuneration. _ | . .
By Order of the Board of Directors

For PRADEEP METALS LTD
Navi Mumbai | S - ~ ABHINAYKAPOOR -

June 7, 2007 ‘ COMPANY SECRETARY

REGISTERED OFFICE ;

Pradeep Metals Ltd.

R-205, TTC Industrial Area

MIDC, Rabale, Navi Mumbai 400 701

Notes:

-(a) AMEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND

VOTE INSTEAD OF HIMSELF/HERSELF. THE PROXY NEED NOT BEA MEMBER. THE PROXY IN ORDER.
TO BE EFFECTIVE MUST BE RECEIVED BY THE COMPANY NOT LESS THAN.-48 HOURS BEFORE THE
MEETING. ' '

{(b) Members are requested to intimate any change in their address to the Registrar and Transfer Agents of
the Company, Intime Spectrum Registry Ltd., C-13, Pannalal Silk Mills Compound, LBS Marg, Bhandup
West, Mumbai 400 078 immediately. '

(¢} Members who hold shares in identical order of names in more than one Folig are requested to write to

the Company to enable consolidation of their holdings in one Folio.

{d) Members are requested to injirriate to the Company, detsils, if any_; r’edl.ri{ed in relation to this Annual
Report atleast 7. (seven) days before the maeting to enable the Management to keep the information
ready at the meeting. S _ - E -

{e) Ali documents referradto in the accompanying Notice and Exp!anatorj; Statement, are open for inspection
at the Registered Office of the Company on all working days between 11.00 a.m to 1.00 p.m. upto the
date of the Annual General Meeting except on ‘Sundays and other holidays.

{h Members/Proxies are requested to bring their copies of the Annual Report to the meeting.

(@) The Company's Equity Shares are the scripts which the Securities and Exchange Board of India (SEBI)
has specified for settlement only in dematerialised form by all investors. .

(h) The Register of Members & Transfer Books of the Company in reSpect of Equity Shares will remain

closed from 4™ September, 2007 to 11 September, 2007 (both days inclusive).
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tem Nos. 2 & 3 _
Details of the Directors seeking reappointment in Arinual General Meefing to be hald on 1% Séptember, -
2007 mo S RS T : :
Name of the Director Shri Pradeep Goyal Shri O P Agarwal
Date of Birth 20-11-1955 25-03-1940
Date of Appointment 12-08-1983 | 10 May, 2001
Expertise in Specific Technical & Management | Engineer
functional area Expert . , . e
Qualification B.Tech (Metallurgy), T, Kanpur B.E. (Mech), :
S.M (Materials Science &, ,.Bitla College of Engineering, -
_Engineering), MIT, - Pilani - '

" |*Cambridge, USA

List of outside Directorsﬁips
held

United Phosphorus Ltd,
Nelito Systems: isd.

Indian Rescurces Information

& Management Technology Ltd,

Uniphos Enterprises Ltd,
S.V. Shah Construction Pvt, Ltg.

Flashnet Info Solutions {India) Ltd.

Ecenomic Forge (P) Lid.
Stpreme Heat Treaters {P) Ltd.

T

Esvee Pharma Pwt. Lid.

Nil

Chairman/Member of the Nil Member, Sh_araholders'/lnvestqrsj
Committee of the Board of a ‘_Gri_evanpe.Committee g
Directors of the Com'pany‘ ‘ C '
Chairman/Member of the
Committee of Directors of
other companies:- .
a) Audit Committes = - ] Nt
| b) Shareholders / investors'. . 7 Nil _
Grievance Commitiee :
¢) Remuneration Compmittee |- 2 -




24th ANNUAL REPORT 2007 = RN

DIRECTORS' REPORT
To, B
The Shareholde;s

Your Directors are pleased to present the Twenty Fourth Annual Report together with fhe audited aééounts
for the year ended 31* March, 2007. : ' . .

FINANCIAL RESULTS : ‘
. L Rs. in Lacs
Profit before interest, Depreciation, and Tax - ' 697.04 - 495,01
Less : Interest = L o 317.76 226.87
Profit before Depreciation and Tax 379.28 268.34
Less: Depreciation ; 126.09 116.24
Preliminary expenses written.o_ff 021 - 02t
‘Profit before Tax ; i 252.98 151.89
Less: Provision for Tax ‘o2 _ ! 0.65 -
Profitfor the year ‘ _ _ : 252.33 151,89
DIVIDEND:

In view of the past losses and nead to conserve resources for future growth, your Directors do not recommend
payment of any dividend. ' ; :

P ; ' : ;
The Company has significantly improved its’ turnover to Rs. 5503.87 lacs during the year as compared to
Rs. 4643.30 lacs in the previous year registering an increase of 19%. The profit before interest, depreciation

and tax has gone up by 41%. However, the cash accruals have only increased to Rs. 379.28 lacs as

compared to cash accruals of Rs. 268.34 lacs duririg the previous year due to higher interest cost in view of
rising interest rates, : ' ) ‘

EXPORTS : | : -
During the year, exports of the Company were valied at Rs.2739.74 lacs as compared to Rs. 229234 |acs
in the previous year showing an inciease of 20%. This has been achieved mainly due to higher value added

Your company's focus on maintaining high level of quality consciousness is evident from its continued
centification as an 1SO 9001-2000 and Pressure Equipment Directive 97/23/EC (PED) approved manufacturing
unit., Your company makes concerted efforts for constant improvement in quality of its products.

Your Compariy has added several machines for precision machining of forged products and also enhanced
its die making capability by installing, modern CNG / VMC machines. These measures will further improve
the quality of finished components. .

The Company has not accépted any loans or depds'its'from the pubiic in terms of Section 58A of the
Companies Act, 1956 and rules framed under the Companies (Acceptance of Deposits) Rules; 1975,

There was no employee of the Gompany who received remuneration in excess of the limits prescritied under

4
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Section 217{24) of the Companies Act, 1958 read with the Companies (Péniculars of Employees) Rules,
75. )

R T
in compliance wj
Report and the listing agreement of the Stocl-c__gxchange, a separate report on Corporate_ Governance ang

Management Discussion and Analysis giving details of the Company's business ang operating resuits is
annexed as Annexure B, - ' i

DIRECTORS: | - | |
In-accordance with the provisions of the Companiés Act, 1956 and the Articles of Association of the Company,
Shri Pradeep Goyal and Shri Omprakash Agarwal, Directors of the Company, retire by rotation and being
eligible; have offereg themselves for fe-appointment, ' :

Dr v Gopinathan, Director hag resigned from the Board of Directors w.e f. 27" January, 2007.

+ the Board of Directors

a. that in the preparation of the Annua) ,Accouﬁ!s.for the financial Year ended 31= March, 2007, the épplicable |

accounting standards have been followed alongwith Proper explanation refating to materig departures;

b. that the Directors have selected such'accounting policies ang applied them consistently and made
judgments and estimates that are reasonabie and prudent so as to give a true and fajr view of the state of

affairs of the Company as on 31 March, 2007 and of the profit or loss of the Company for the year endad
on that date; . . o : 7

c. that the Directors have taken Proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of th_e-Compan_ies.Act, 1956 for safeguarding the assets of the
Company and for Préventing and detecting fraug and other Irregularities; and k

d. that the Directors have prepared the Annual Accounts on a going concern basis.

th the recommendations of Securities Exchange Boarg of India on Corporate Governance.-

__ e
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Development Corporation, Navi Mumbai Munig_ipa_f'Corporation and other government and semi-government
authorities, corporations and institutions. : ) . . ’ i

Your Directors aiso wish to place on record thei ]
employees of the Company and their unstinted sfforts for the progress of the Company.

By Order of the Board of Directors

'PRADEEP GOYAL
: CHAIRMAN & MANAGING DIRECTOR
June 7, 2007 ‘ '

REGISTERED OFFICE :

Pradeep Metais Ltd,

R - 205, T.T.C. Industrial Area

M.1.D.C., Rabale, Navi Mumbai — 400 701,
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information pursuant to 'Secﬁon 217 (1) (e) of the Companies Act, 1956
1. :

ON

The power factor is at 0.99 which is considered excellent and the Company is getting rebate in power
bills for the same. P

TOTAL

: 31/03/2007 31/03/2006
1. Electricity -

a.  Purchased (Unit Nos.) 2,985,515 2,969,986
Total amount (Rs.) J 17,971,640 13,078,975
Average rate (Rs./unit) 6.02 T .40

b. Own generation N.A. N.A

2. Fumace Qil :

Quantity {Ltrs.) 761,440 €91,080

Total amount (Rs.) - 15,520,018 12,811.734

Average rate (Rs./Ltr.) 20.38 18.54

3. Light Diesel Qil (LDO)

Quantity (Ltrs.) ' 119,760 210,560

Total amount (Rs.) : 3,569,438 5,833,728

Average rate (Rs./Ltr) ‘ 29.80 : 2771

Consumption per unit of Production :

Quantity (Mt) ' - 3953 . 3563
Electricity Unit/mt ' , 755 834
Furnace Qil Ltrs./Mt ] 193 194

LDO Lrs./Mt | | 30 - 59

TECHNOLOGY ABSORPTION :

1. Research & Development :
The Company is constantly improving the design of dies and trim tools to reduce raw material
consumption and achieve better quality and yield.

2. Benefits derlved : ;
Improvement in productivity and quaiity and yield.

3. FuturePlans: o
CNC lathes have been installed and commenced production to enable the company to supply high
value added products. S

4. Expenditure on Research & Development ; a ® :
Since Research & Development is carried out in-house, as a part of ongoing manutacturing operations,
the expenditure is not separately accounted for and the same is debited to the respective accounts.

5. Technology Absorption, Adoption and innovation :
Continuous improvements in the manufacturing process, wherever feasible, and focus on development
of intricate precision forgings for expont, form part of the ongoing operations of the Company, The Compary
has adopted leam manufacturing methods to further improve manufacturing practices and to reduce WIP,

D. FOREIGN EXCHANGE EARNINGS AND OUTGO :
Total foreign exchange used and eared:

Used :Rs. 3,535,027 /-

Earned:Rs. 273,973,556 /-




24th ANNUAL REPORT 2007 _ - )
ANNEXUREB

sad st A dyrahia_ L.

CORPORATE GOVERNANC_E

The Directors present the Company's Report on Corporate Governance for the year ended 31* March, 2007 as required
under Clause 49 of the Listing Agreement with the Bombay Stock Exchange Ltd: ’ ‘

1.

Company's phllosophy oni corporats governance. '

Pradeep Metals Limited (PML) is committed to the highest standards of corporate governance in al| its endeavors. PML,
believes in corporate governance as a Necessary culture for achieving superior performance and its core being
transparency, accountability, equity and openness in the working of the management and the board, Sound corporate
governance in line with clause 49 of the Listing Agresment and SEBI guidelines has been put in place.

Board of Directors

In terms of the Company’s corporate govemance policy, ail statutory and other significant and material information are
placed before the Board 1o enable it to discharga its responsibliities of supervision, control and direction of the Cempany.

" {A) Composition of Board

The Board of Directors consists of Exacuiive and Non-Executive Directors. The total number of Directors of the
Company is SIX, including the Managing Director,

Name of Category No.of . [ Last AGM | No. of Directorships | Committes
Diractor Promoters, Executive, | Board attended | heldin Other - Membership(s)
Non-Executiva, Mastings Companies of Other Companies
Independent attended . ‘
Pubiic Private Mamber | Chairman
Pradeep Goyal Promoter, Chairman 3 :
& Managing Directo 5 Yes 5 2 3 3
Omprakash Non-Exaecutive, i
Agarwal Independent 5. Yes Nt 2 Ni N
R. D. Shroff Non-Executive, :
Independent Ni No 11 4 Nil N
R. K. Agarwal |Non-Executive,
Independent 4 " No 3 ] 5 Nil Ni
Dinesh T Parekhf Non-Executive, ! _
Independant z Yes N | Ni TNE
Suresh Vaidya Non-Executive, : . ;
Independent 4 Yes 2 Na Ni N
V. Gopinathan® | Non-Executive, ;
. independent 3 Yas NI Ni Ni N
" Resigned w.e.f. 27" January, 2007 :
B)  Maetings | ' : *

During the financial year 2006 — 2007, five meetings of the Board were held en 13* May, 2006, 24v June, 2006;
28" July, 2006, 28" October, 2006 and 27% January, 2007. .

(C) Code of Conduct :
The Beard has laid down a code of conduct which binds all the Board members and senior management of the
Company. : : : T

Committees of the Board ;

The Board has constituted threa committees viz, Audit Committes, Shareholders/Investors' Grievances Committee and

Remuneration Committee - . :

i) Audit Committee ; ‘
The Company has setup an Audit Committea in accordarice with the requirements of Section 292A of the Companies”
Act, 1956 and the terms of reference are in conformity with the revised Claugs 49 of the Listing Agreement entered
into with the Stock Exchange. -
The broad terms of refetence of the Audit Committee include reviewing of financial statemants before submission
to the Board, reviewing the report of internal audit, reviewing accounting and financial policies and procedures,
financial reporting systems, internai control pracedurss and risk management policies. in addition, the powers and




]

fole of the Audit Committee are ag la'd down under Clause 49 11 C & D of the Listing Agreement ang section 292 A
1956. . : .

of the Companies Act,

.

The Committes met four times during the financial yearon 24" Jyna, 2008, - 2g» July, 2006, 2a+ October, 2006 ang

27* January, 2007, .o
The Audit Commities cQnsists of the following Dirsctors as on 31 March' 97:

Sr.No. [ Name of Director
: Independent

1 Dinesh T Pargkh Ghalrman.Non-Execuh've. ndependent 2
2 A. D. Shroff Member, Non Executive, Independent N
3 R.K. Agarwal Member, Non Exscutive, Independant 3
4 Suresh Vaidya Msmber, Non Executive, independent 3

Executive, an-E'xecutive. No. of Meetings atteiided

All the members of'the audit committpe are independeant and non-execuytive Direciors. They possess adequate

knowledge of Accounts, Audit, and Finance slc.
There is no Subsidiary company. ,

ii) Shareholders'l!nvestors' Grlevances Committge

Pursuant to Clayse 43 of the Listing Agraen?ent. the Company hag formed a Sharaholders'/investors' Grievances

Committee of the Board of Directors.

2 Dinesh T. Parakh Member : 2
3 0. B Agarwal Member 4
4 Dr. ¥ Gopinathan®* Member ; 3

Sr.No. | Name of Director Position No. of Meetings attendad ™~ - ]
1 R. K. Agarwal Chairman ) : ‘ ‘

" Resigned w.e.f, 27+ January, 2007

During the year, the Company received 21 complaints, which were fesolved within 3¢ days to the satisfaction of the

The Remuneration Committes has been constituted to review and fecommend the remuneration p&ckage to be paid

-During the financia; year 2006-07, the Company paig remuherd:ionr to its Diractors‘ as per the detajls

given below: :

Name of Director Remuneration {in Rs,) Remarks

Pradeep Goyal 1.379,921.00 Salary & perguisites

Chairman & Managing Director . .

Dr. V. Gopinathan * o 336,210.00 Professional feeg towards technicat services
Director ) . : 4

" Resigned w.e.f. o7w January, 2007
The Yollowing Directors have been paid sitting feas:

. Name of Director Sitting fees (in Rs.)
Q. P. Agarwal . 12000
R. K, Agarwal 12000
Dinesh T. Pargih 12000
Suresh Vaidya o 9000
Or. V. Gopinathan ' _ 8000
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Apart from the above, none of the Non-executive Directors had any pacuniary relationship or transactions with the
company. o ' . ; :

4. Annual General Meeting
The particulars of the last three Annual General Meetings (AGM) of the Company are as under: i '

Year Date Time - . . Venue
2005-08 29% September, 2006 . 4.00PM. Registered office of the company
2004-05 16" September, 2005 4.00PM, Registered office of the company -
2003-04 24* Seplember, 2004 ' 4.00 PM, Registered office of the Lompany

No Spacial Resolution was put through Postal Eﬂlot last year nor proposed in the ené.uing Annual Gsreral Meeting.
3. Disclosures ’ . ‘B H

Chairman & Managuig Director and profassional tees for technical services paid to Dr. v Gopinathan, D'irector} that may
have potential conflict with the interests of the Company at large,

During the pericd under review, no penalties have been imposed nor strictures have been passad on the Cdmpany by .
' Stock Exchanges or SEBI or any other Statutory Aulhority on any matters related to the capital market,

6. Means of Communication .
. The Company publishes its quarterly and yearly unaudited Snancial results in Agian Aga (in English) and Dainik Sagar
{in Marathi). The Company also sends the financial results to tha Stock Exchange immediately after its approval by the
Board. The Company is not displaying the financial resulls on a website, The Company has not sent half yearly report
to the shareholders. No presentation was made to the institutional investors or analysts during'the year under review,

7. Internal Control System and Adequacy:
There is an Internal Control System in order to ensure efficlent use of the.Company's resources 1o improve its profit
margin through effective control on stock and debtors. The Company has adequats internat conirol procedures
commensurable with its size and nature of the business. The Intemal Control System provides for well-documentad !
policies, guidelines, authorfzation and procedures. The prime objective is to test the adeqéary and effectveness of all f
Internal controls and to suggest improvements therein.  * ‘ _ . ‘

8. Human Resources :

The Company focuses its efforls on continuous training of its personnel and reﬁu!ariy reviaws policies and processes |
to provide a healthy work environment. : ;

The industrial relations were cordial during the year. The Company continuesto majh'taiﬁ its thrust on human résdurces l
devsiopment. :

9. Management Discussion and -Analysis _
Company Background: - ’ - : ‘
Pradeep Matals Limited is engaged in manufacture of intricate closad die steel forgings and semi-finished machined

. components mainly for automobile, petrochemica and Bngineering industries, ‘

The Company employs modem technology for manufacturing press forgings and has Sophisticated tool-room equipment.
The dies and tools play a key role in the production of forgings. The company employs modern CAD/CAM aids for die
design and to manufacture tooling. it has an integrated piant with compilete facilities for testing, cutting, die making,
forging, heat treatment and finighing. The Company.has expanded its machining capacity by addition of CNC/VYMC
lathes. The Company has exparienced manpower and highly trained work force.

IS |

The customers include worid leaders from india, USA, UK. Singapore. China, Swaden, Denmark, France anu Gormany. i
The Company has capabiiity and capacity to meat discerning quality standards, which malcaits products readily I

The Company has further improved #ts. performance during the year with 13% increase in production and 19% increase
in sales. Tha EBIDTA level has-been sustained at approx 13%in spite of substantiat increase-in cost of powar and fuel,
consumabie stores and freight charges, The interest rates have shown increasing trend rasulting in'higher intorest
cost for tha year which, has gone up in percentage terma from 3.27% o 4.58%. The Company has also suffered due

L“°
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to reduction in value of US Doliar with raspact to.Rupeg., :
During the year the company has added several new CNG lathes to increase its machining capacity and mainufacture]
semi-finished components in-house to satisfy the discerning customers in the export market.- Thase. machines hav
come into production during the. gurent year will reflect in an improved perormance in the coming years.

The Company has plang o impreve the capacity ytﬂ&aﬁmn&indrease-tummger both in the expoff_gqq. domestic
market which will rasiit Tri‘higher..‘proﬁtabimy. . . . T A

exports to Germany. . . |

The Company has étrangthaned the Managamani 1nformaﬂon-System. irventory planning and cost control maasures
by introducing ERP sottware in order to- improve its: productivity are Profitabifity.

The overail business environment continues to be robyst with good demand pro’éﬁects_ both in india and abroad, §
However, due to incredsed ‘capatitiss in the fdlglng’industry, there Wasp'rpswre on pricing resuiting in lower margins.

The stesl prices have also been ééhtinuously]indrbasihg and the worid off prices have had an impact on cost of power §
and fuel, consumable stores etc. This has advarsely affected the opaerations of thg company. The exchange-rate
fluctuations and strong ness of Rupee hasg mMMa-ms performance. - -

F * L P '7 x \-. . & ! . 8 . [

The autemobile sactor continues to be in higtr growth trajectory: However, the record increase in worid oif prices and
Steop increase in Intéfest rates and inflation both globaffy and in India, hayve started having an effect on user industry
such as automobiles and engineering industries which may slow down:the growthin the-caming years, -

The Company continues to fociis its affohts to increase export revenue and has expanded the, market to several new
customers in developed countries and emafing markets. B - '

Details given hersinabove feialing to various activities and ftituze-plans may e “torwarg-tooking statements” within the

meaning of applicable taws and regulations. Actual performance may differ substantialiy or materially from those

expressed or implied. The _Co;r}pgny may need to change plans or other projections due to thangé<in dovernment

‘policies, tax laws and other incldafital thctors, - . : .
10. General Sharehoiders Information "

1. Disclosures regarding Appdl‘nmi'énﬂne-upﬁalmrﬁenf of Directars

2. CEOICFO Certification o . ' v 8 A ¢
The Board of Directors has appoirited Shirf Pradeep Ggyal, Chairman &Managing Director of thé Camgany as the
CEOQ. Shri Dilip Dalvi, Manager ~ Accounts shall 1§ the CFO. L R
The Annual General Madting is scheduled 1o be field as yrider: o
Date  : 11 Septamber, 2007 - o M . e s B , : :
Time : 400PM. o - s A e o
Venue : Pradeep Metals Ltd.A.-205, T1E Iritustriat Area; M.1.D.C., Rabdle, Navi Mumbai - 400 701,
i) Book Closure : ' ' R EE R o '

4t Septembdr,=_2007lo 1™ Saplember, 2007 (Bpt_h'days inclisive) - _

‘ti} Financial Calendar S T
The financial calendar year of the ompany i from tst Aphl, 2007 10" 318t Mérch, 2008,
Financlal reporting for . T e AN " Co

Unaudited Financial Resuits for the quarter ending 30" June, 2007. | on or before last week.of 'Jq:y,.goqz

Unaudited Financial Results for the half year ending 30" September, 2007, On or before last week of Cclober, 2007
Unaudited Financial Results for the quarter ending 31* December, 2007. | On o before last week ol Jaiissy 2bos
| Audited Financial Resufis'for e Year énding 31 Maith, 2008 - - | o or before fast week o Jilne 2008

Equity Shares of Pradsep Metais Limited aze iétad.on e Bombay Stok Exchnge Limited,

A2

-
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The Company has paid listing fees for the current year to the Bbmb_ay Stock Exchanie Limiteet vide' s lafter dated

4% April, 2007 atknhowledged by thet on 5h Aprl, 2007,
Hi) Stock Code: :
Name of the Excharnge

Bombay Stock Exchange Ltd.
V) ISIN No. for Dematerialisation of shares """

" Code’
51343

2 Ty g
DematISIN Number ir NSDL. & CBSL for equity shares- INE~770A01010 -

v) Market Price Data -

The high and low prices of the Company's Shares at Bombay Stock Exchange Limited and performance 'ir%__;ialaiion

to BSE SENSEX are s under:’

Month Pradeep Metals Ltg. " BSE Sansex i
_ .. High (Rs.} Low (Rs.) High {. Low:
~ April 2006 . 18.95 16.65° 12042.56 11237.23
May 2006 -f . 24.15 15.00 1261238 - 108gaE1 . |
Jung 2006 1. 16.45° 13,65 1060826 7 892944
July 2008 - 16.10 %30 “[ 1083009 | 1000734
August - 2006 ‘16.67 o488 4 - |, FH73382 oG 1T B6 - -
Septomber - 2006 - -| - -18.45- . 1. 1585, [~ ve4s442 - L 4455065 ]
October 200§ - - 18.68 "7 . r A T -. 1302428 12204101
: November 2006 19.05 17.05 - 1377389 - | . 1303904 ;
* December 2006 17.45 15.20 13872.03 .- 3889502 -
) January- 2007 ;'19.15 15.70 - 14282.72. . .. 13362.18
February 2007 17.90 13.80 14652.09 - 12938.09.
March 2007 16.75 12.88 . 13308.03.. 12415.04
Vi) Address for correspondengd ; . ila
Shareholders can comrespond to!  Secretarial Departmant Ml 5 T By ;
Pradeep Metals Ltd. o "
R-205, TYE. Industrial area, M..D.C., Rabale, Navi Mumbai- 400 701
i Tel: 91-22-27691026 ; DT e gm0
¢ Faxr 91-22-27691123 Rk i i
i g-mall: pramet@vsnl.com D
CoR ‘
. lmhﬁeSﬁhétmmRagisuijd.. ;
4 (PATAgom) T e s _
' C-13,Pannalal Silk Miils Co pound, o i
LBS Marg, Bhandup (West), Mumbai - 400 078, ;
Tel: 91-22-25963838 L At : _ :
| Fax:91-22-25946969 ! ' A
. e-mali: isrl @ vsnl.com ' !

Participants.-

Shareholders holding shares in e!éctronic mede should address thair correspondence to the
! it : P

i

“R205:TTO.
Tel: 91-22-27691026
Fax: 81-22.27691123
e-mail. pramet@vsnt.com

viii)Share Transfer System :

All the transfers received are processed and approved by the Share Transfer Committes, which normally meets

twice in & month,

e

Fobape

vii) Comptiance Officer: - - - i+ Stri- Aphyr poor= T g
4 " Pradesp-MotaRLid. | mie! hmees:

E 0, Rubate. Navi Mumbar=400 701 -

ir respective Depository
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ix) Dematerialisation of Shares -
Trading in Equity Shares of the Comy
3 ) Siares

11 5000 : - 6335
5001 to 10000 588
10001 to 20000 " 300
20001 to 30000 . 12
30001 to 4000p - 36
40001 1o 50000 B 47
50001 1o 100000 ‘60
100001 and above - B9

¥ No. of Shares Hejg

Promoter'g hoiding
Fromoters

Indian Promoters i 1361700
Foraign Promoters : -
2. Persons acting in concers

Sub-Total _ 1361700
Non-Promoters holding
lnsﬁtutiom_il Investors -

1058865
520599
468516
294953
131492
225902
454674

9564965

12720000

Percen

Mutual Fungs ang 9600
Banks, Financia Institutions, - : S
-Insurance Companies (Cantray/ '
State Government .
Non-GWemmem !nsmuﬁoruJ .
Fi's 3 4500 - .
Sub-Total - 14100 -
e . . 558983g
Capitak-:ﬂs.ﬂakh) ’ 2696340
(Capital> Rs,1 jgkp 1684607,
Any othar (Speclfy)
Ny R R " 1207658
Cverseag Bodies Corporate 230000
Clearing Memper 4586
Sub-Tota) ' 344200
Grand Tota) 12720000

Shateholding (%)

8.325
4.093 h
3683 §
2319
1.034
1.7760
3574
75.196
100
 of Shareholdin
10.71
1071
0.07
b
H
i
i
0.04 NE
0.11 N j
43.70 '
21.20 i i
. 12.04 .
i
945 {
181 . ]
0.04 i
89.15 :
" 100
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To.-
The Board of Directors ) )
Pradeep Metals Limited -
R-205, MIDC, Rabale : :
Navi Mumbai 400 701 L E, .
Ref: Certificate under Ciause 4% of the Listing. Agreement
This 1s to cenify that .
a) We have reviewed financial statements and tha cash flow statement for the y'ear (2006-07) and that to the best our
knowledge and belief; - C , x Co : : .
i} These staternents do not contain any materially untrue statement or omit any material fact or contain statements that
might be misfeading; ; - . 5 o
i} These statements together present a irie and fair view of the Company's affairs and are in compliance with existing
accounting -standards, applicabiie {aws and regulations, ' : ‘
b) There are, to the best of our-knowiledge snd bellef, no transactions entered into by the Company during the year which
are fraudulent, iegal or violative of the Company’s Code of Conduct.
¢) We accept responsibility for est'abljs_hing:and maintaining internal controls and that we have @vahuated the effectiveness
of the internal control systems of the Company and we have disclosed to the autiitors and the Audit Committes,

OF propose to take to rectify thesa deficiencies.
d) Wa have indicated to the auditors and the Audit Comypittes
i) significant changes In internal control during the year ‘
i) significant changes in accounting policies during the year and that the same have been disclosed in the notes to the
financial statements; and -

i) Instances of significant fraud of which they have bacome aware and the involvement therzin, it any, of the
management or an employee having a significant role ir the company's intémal cantrot system.

For Pradeep Metals Ltd.

Dilip Dalvi : Soww ] % Pradeep Goyal
Manager-Accounts & CFO ) ’ . : Chairman & Managing Director
Navi Mumbai '

June 7, 2007

_  AUDITORS' CERTIFICATE ON CORPORATE GOVERNANCE
To The Shareholders of Pradeep Metals Limited

We have examined the compljgnpg of conditions of Corporate Govemance by Pradeep Metais Limited. for the year ended -
317 March 2007, as stipulated i’ Clause 48 of the Listing Agreement of the said Company with stock exchanges.

The compliance of conditions of Corporate dovernance is the responsibility of the management. Our examination has been
limited to a review of the procadures-and implémantations thereof, adopted by the Company for ensuring compliance with
the conditions of Corporate Governance: Itis neither an audit nor an expression of opinion on the financial statarhents of
tha Company. : ‘ :

Inour opinion and to the best of our information and according to the explanations given to us and the representations made
by the Directors and the Management. wa certify that the Company has complied with the conditions of Corporate

Govarnance as stipulated in Claus@é 49 of the above mentionad Listing Agreement

As required by the Guidance Note issued by the Institute of Chartered Accountants of india, we ha‘}e.to state that based
on the report given by {he Registrars of the Company to the Investors’ Griavance Committas, as on March 31, 2007, there
were no investor griavance matters against the Company remaining unaftended/periding for mora than 30 days. _
We further state that such compliance is nsither an assurance as'to the further viability of the Company nor of the
efficiency or effectiveness with which the management has conducted the affairs of the Company. -

for S.R. REGE & COMPANY
Chartered ‘Accountants

Mumbai v . : ‘ L . S.M. PATKI
June 7,.2007 : ’ Partner

Membership No. 37690

14
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'PRADEEP METALS LIMITED

AUDITORS' REPORT

TO

THE SHAREHOLDERS OF PRADEEP METALS LTD,

1

We have audited the attached balance sheet of.

Pradeep Metals Lid., as at 31= March, 2007 and
also the Profit and Loss account for the year
ended on that date annexed thereto and the cash
fiow statement for the year ended on that date,
These financial statements are the responsibility
of the Company’s management. Qur responsibility
is to express an opinion on these financial
statements based on our audit. ‘

Ws conducted our audit in accordance with
auditing standards generally accepted in India.

Those Standards require that we plan and

perform the audit to obtain reasonabie assusance

about whether the financial statements are free

of material misstatement. An audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial

Statements. An audit also includes assessing

the accounting principles used and significant

estimates made by management, as well as
evaluating the overail financial statement
presentation. We believe that our audit provides

a reasonable basis for gur opinion.

As required by the Companies {Auditor's Report)

Order, 2003, as amended, issued by the Centrai

Government of India in term of sub-section (4A)

of section 227 of the Commpanies Act, 1956, we

enclose in the Annexure a statement on the
matters specified in paragraph 4 and 5 of the
said order. _ . :

Further to our comments in the Annexure

referred to above, we report that :

i We have obtained alj the information
and explanations, which to the best of our
knowledge and belief were necessary for
the purposes of our audit; ‘

iiIn our opinion, Proper books of account ag
required by law have been kept by the company
so far as appears from our examination of
the books. .

it The Balance Sheet, the Profit and Loss
Account and Cash Flow Statement dealt
with by this report are in agreement with

r

vi

_being appointed as a director in terms-of

Intheaccounts. As o consequence, the net

* ofaccountis more by the amount of provision -

the books of account;

The Company s accounting forthe payment
of gratuity and leave encashment on cash
basis and accordingly no Provision forthe
sanie is made in the books of account.
Thisis in violation of Accounting Standard
15 specified by the Institute of Chartered
Accountants of india, Subject to above, in
our opinion, the Balance Sheet, the Profit
and Loss Account and Cash Flow Statement
deali with by thisg report comply with the §
accquntlng standards referred to in sub
section (3C) of section 211 ofthe Companies
Act, 1956 (See note 10).

On the basis of written representations
received from the directors, as on 31* March,
2007, and taken on record by the Board of-
Directors, we report that none of the directors
is disqualified as on 31w March, 2007 from,

clause (g} of sub-section {1) of section 274 of
the Companies Act, 1956; -

In the absence of actudrlal_valuatlon;the
amount of provision to be made for the
payment of gratulty and leave encashment
has not been ascertained and provided for

Profit for the year shown in the books

that should have been made for the aforesaiq,

liability, -

Subject to vi above, in our opinion and to the

best of our information and according to the

explanations given to us, the said accounts,
read together with the notes thereon, give
the information required by the Companies

Act, 1956 in the manner so required and

give a true and fair view in conformity. with

the accounting principles generally accepted

in India; .

i} in the case of the Balance Sheet, of the
state of affairs of the company as at 31+
March, 2007; ;

il) inthe case of the Profit and Loss Account,
of the Profit for the year ended on that

date; andg

15
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i) and in the case of the Cash Fiow
Statement, of the Cash Flows for thé year
ended on that date. -

" FORS.RREGE&CO.
CHARTERED ACCOUNTANTS
S. M. PATX|
PARTNER
Mambership No. 37690
Mumbai ‘
June 7, 2007

ANNEXURE REFERRED TO IN PAH&GRAPH 30F

OUR REPORT OF EVEN' DA'FE

Fixed Assets )

1" a, The Company has mamtaméd praper records
showing full particulars-including quantitative
details and situation of fixed assets.

b All assets have not been physically verified

* by the management during the year but there

is a regular programme of verification which,

in our opinion, is reasonable having regard

to the size of the Company and the nature of

its assets. No material discrepancies were
noticed on such veriflcatlon

Inventories

2 a The mventory has been physmally verified
during the year by the management. In our
opinion, the freqluency of verification is
reasonable. _

b The procedures of'Bhissical Vefification of
inventories followed by the management
are reasonable and adequate in relation 10
the size of the Compariy and the nature of
its business. b

¢ The Company |s'm‘a|ntaini_ng prbper're'c_ords
‘of inventory. The discrepancies noticed on
verification between the physical stocks and

" the book records were not material having

" "regard to the size of the opérahons of the
cormpany. Cob

Loans granted or taken -

3 According to the books and reccrds of the

Company exantined by us and the information

and explanatlcms given to us, tha Company

has not grafited or taken arly loan; secured or -

s A

* unsecured, to/ffrom companias, firms or other
parties covered in the register maintained under
Section 301 of the Companies Act, 1956.
Consequently, clauses (jit) (b), (iii). {c), (i) (d),
(ili) (f) and (iii) (g) of the Order are not applicable.

Internal Control -

4 In our opinion and.according to the information
and explanations given to us, there are adequate
internal control procedures commensurate with

* the size of the Company and nature of its
business with regard to purchases of inventory,
fixed assets and with regard to the sale of
goods. During the course of our audit we have
not abserved any continuing failure to correct
major weaknesses in internal centrol,

Contracts and Agreements.
5 a Tothe best of our knowledge and belief and
‘ according to the information and explanations

given to us, the transactions that ngeded to.

be entered into the register maintained
- under Sec. 301 of the Compames Act, 1956,
have been so entered,

b Inour opinion and according to the information
and explanations given to us, the
transactions made in pursuance- of the
contracts or agreements entered in the
register maintained under Sec. 301 of the
Companies Act, 1956 and exceeding the
value of rupees five takhs in respect of any
parly during the year have been made at

prices which are reasonable having’regard.-

- ofthe prevailing market prices at the relevant
time, except that reasonableness could not
be ascertained where comparable quotations
are not available having regard to the
specialized nature of some of the
transactions of the Company.

Public deposits
6 The Company has not accepted any depos:ts
_from the publlc

Imarnal Audit - - ‘
7 In.our opinien, the Company has an |nternal

18
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audit system commensurate with the size and
the nature of jtg business,

Cost records )

8 To the best of our knowledge and accarding to
the information given to us, the Central
Government has not Prescribed. maintenance
of cost records under Section 209(1)(d) of.the -
Companies Act, 1956, in respect of to any

- product of the Company.

Statutory dues :

8 a The Company has been generally regular
in depositing with appropriate authorities
undisputed statutory dues i
fund, employees' state insurance, Miome.-
tax, sales-tax, wealth-tax, custom-duty, excise-
duty, cess and other Materiat statutory dues
applicable to it, . - ' -

b According to the information and explanations
given to us, no undisputed amounts payabie
in respect of income tax, weaith tax, sales
tax, customs duty, excise duty and cess
were in arrears , as at March 31, 2007 for a
period of more than six months from the
date they became payable. .

¢ According to the information and explanations

_given to us, there are no dues of sale tax,
income tax, customs duty, wealth tax, excise
duty and cess which have not been deposited
©n account of any dispute. '

Accumuiated tosses e i
10 a Accumulated losses of the Company at the
end of the financial year are more than 502,
of its net worth, : . :
b The Coripany has not incurred any cash
losses during the financiaj year covered
by our audit ang the immediately Preceding
financial year. . :

Defaultin repaymerits of dues .
11 According to the records of the Company
éxamined by us and the information ang
~ @xplanations given to us, during the yeat coverad.
by our audit, the Company has not defaulted in

Loans and-degling in shares etc.
12 To the best of our knawledge and belief ang

13

14

15

Borrowings,jfunds raised an,quﬁélr ulilization
In our opinion.and to the best of our knowledge

16

~ bythe Company have, primg facie, been applied

17,

-that no funds. raised on s$hort~term basis have

18,

. @nd.explanations given to us, during the period

term funds have been uged.to finance short- B

fepayment of dues to a fin
- or debenture holders, .

according to the information and explanations
givenio us, the Company has not granted loans
and advances on the basis of security by way |
of pledge of shares, debentyres and other
securities. _ g |
In our opinion angd according to the information E
and explenations given 1o us, the Comipapy is |
.naot.a ehitfund.or a nighj or mutual benefif fund! |
society. Therefore; the provisigns of plause-
4(xili) of the Companies (Auditor'_si&e‘port)' .
Order, 2003 are not applicable to the Gompany.
To:the best of our knowledge and pelief and §

other secuyrities. ecordingly, the provisions of &
£lause 4(xiv) of the Companigs (Auditors B
Report) Qrder, 2003 are not appiicable to the W
Company. ‘ =
To the best of qur knowledge and belje and

_according to the information gnd explanations §
given to us, the Corhpany hgs not given any E
guarantee for loans taken by others from banks &
or financial institutions. T :

and belief and according tg fhe information and
expianations givento us, the term loans availed

for the purpose for which they were raised.

Accarding 10 the informatjon ang explanationg
given to us.and.on an overal| ‘examination of
the balance sheet of the Company, we repon

been used for'long-term inifestmem. No lbhg-

term assets- except Permanent working capital,
According to.the books and records of the
Company examined by.us.and the'information
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.given to us, during the year under audit'the-
Company has not raised any money by way of -

covered by our audit réport, the Company has -

not made any preferential allotrment to any party
or company covered in the register maititainsd
under Section 301 of the Act. Henee, the provisions
of clause 4({xviii} of the Companies (Auditor's
Report) Order, 2003 are not applicabte to the
Company

To the best of our knowledge-and belie* snd -

according fo the information and explanations
given to us, the Company has not made any

debenture issue during the year under audit: -

Therefore, provisions of clause 4(xix) é'f‘th_e
Companies (Auditor's Report) Order. 2003 are

-not applicable to the Company
To the best of our knowledge and belief angh:

according to the information and explanations

public issue.

it

Fauds. - - o7
21 During the course of our examination of the

books and records of the Company carried out
in accordance with the generally accepted
auditing pracices in India, we have neither
come across any instances of fraud by the
Company, notice or reported during the year,
nor have we been informed of any such case
by the management.

FORS.R.REGE & CO.

CHARTERED ACCOUNTANTS
S. M. PATKI
‘ PARTNER
Membership No. 37690
Mumbai :

* June 7. 2007

—
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PRADEEP METALS LIMITED :»

BALANCE SHEET AS AT 31ST MARCH, 2007

Schedule 31st\Ma.rch, 2007 31st March, 2006
No. { Rs. In lacs) { Rs. In lacs}
SOURCES OF FUNDS .
1. SHAREHOLDERS' FUNDS
a) Capital 1 1,847.20 : 1,847.20 :
~ b) Reserves and Surplus - 2 334.48 2,181.68 334.48 2,181.68
2. LOAN FUNDS ' , .
a) Secyred Loans 3 3,250.58 " 3,247.05
b) Unsecured Loans 4 353.00 3,603.58 353.0C ,3,600.05
TOTAL 5785.26 7 578173
APPLICATION OF FUNDS -
1. FIXEDASSETS - ' 5
a) Gross Block 2,927.48 - 2,584.72
b) Less: Depreciation 1,275.87 1,157.33
¢) Net Block 1,651.62 1,437.39
d) Capital work in” progress 86.99 1,738.61 239.81 1,677.20
2. INVESTMENTS 6 1.00 1.00
3. CURRENT ASSETS,LOANS & ADVANCES
a) inventories 2,316.3% 1,829.27 -
b) Sundry Debtors 8 1,235.39 968.46
¢) Cash and Bank Balances g 15.37 .8.48
d} Loans and Advances 10 369.43 364.47
3,936.58 3,270.68
Less: '
CURRENT LIABILITIES & PROVISIONS :
a) liabilities 1,007.10 2,929.48 535.86 2.734.82
b} Provisions
4, MISCELLANEQUS EXPENDITURE TO .
THE EXTENT NOTWRITTEN OFF 12 1,116.17 L 1,368.71
TOTAL 5,795.26 5,781.73
Notes torming part of the Accounts 16

As per Our Report of Even Date

. For S.R.Rege & Co. PRADEEP GOYAL

Chartered Accountants )
O.PAGARWAL

S.M.Patki ‘ _
Partner R.KAGARWAL
Membership No - 37690
iionai QINESH PAREKH
June 7, 2007.

For and on behalf of the Board

Chairman & Managing Director

Director

Director

Director
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PROFIT AND-LOSS'AGQOUNI FOR THE -REB!OD_,ENQED '3-1S,T MARCH, 2007 .
~ Schedule 31st March, 2007 ' 31st March, 2006
No. {Rs.In lacs) (Rs. In lacs)
INCOME
Sales, Operating Income ete. 13 5,700.03 4,778.47
. ———— —
' 5,700.03- 4,778.47
EXPENDITURE K .
} Manufacturing Expenses 14 4,451.92 3,826.67
Other Expenses 15 869.04 683.67
§ Depreciation - 126.08 116.24
P —————— _
9,447.05 4,626.58
_ _—
Net Profit before Taxation 252.98 151,89 -
fless : Provision for Taxation 0.65. -
——i N e
INet Profit carried to Balance Sheet 252.33 151.89
?!Otes forming part of the Accounts 16
As per Our Report of Even Date nd on behalf of the Board .
For S.R.Rege & Co. Chairman & Managing Director
LChartered Accountants O.PAGARWAL Biraa ;
§ .PAGAR rector
B-M.Patki ‘
Partner R.KAGARWAL Director
Membership No - 37690 '
Mumbai DINESH PAREKH Director




PRADEEP METALS LIMITED

SCHEDULES FORM!NG PART GFTHEB‘ALANCE'SHEE’I' AS AT 318t MARCH, 2007
31st March, 2007

SCHEDULE-1: SHARE CAPITAL

Authorised: d
13.000.000 Equity Shares of Rs. 10 each
{Previous year 13,000,000 Equity Shares of
Rs.10 each}

700,000 Preference Shares of Rs.100 each:
{Previous year 7,00,000 Prefemence Shares of
Rs.100 each}

TOTAL

Issued and Subscribed:

12,720,000 Equity Shares of Rs.10 each .

fully paid up 1,272.00
{Previous year 10,580,000 Equ1ty Shares of

Rs.10 each}

" Less : Calls in Arrears ) 0.74

{of the above 27,600 Equity Shares
(Previous Year 27,600 Equity Shareb)

are alloted as fully paid up pursuant to
contracts without payment being received ,

in cash and 462,500 Equity Shares
(Previbus Year 462,500 Equity Shares)

are alloted as fully paid up Bonus

Shares by capitalising General Reserve.)
519,800 10% Opticnally Convertible
Cumulative Redeemable Preference Shares
of Rs.100 each

(Previous Year 519,800 - 10% Optionaty N
Convertible Cumulative Redeemabile
Proference Shares of Rs. 100 each)

Share Application Money
TOTAL .

SCHEDULE-2: RESERVES & SURPLUS

L]

Share Premium Account:

As per last Balance Sheet . 26625

Less : Calls in Arrears

General Reserve - L5
As per last Balance Sheet

R

TOTAL

7 Rs.Inlacs

1 ,300.00

700.00

. 2,000.00

1,271.26

519.80

56.14

1,847.20

265.&\
68.50 .

334.48
—— ———

0.74 1,271.26

037 26588

3ist March, 2006
Rs. In lacs

1,300.00

700.00

e 2l000‘00

127200 -

e

519.80

56.14

1,847.20

266.25

68,60 |




e s A~ s a L L

24th ANNUAL REPORT 2007

(2}

31st March, 2007

SCHEDULE-3: SECURED LOANS
LOANS FROM FINANCIAL INSTITUTIONS & BANKS
Term Loan from Union Bank of India {Secured by first Charge 359.69
on the fixed assets of the Company, present and future)

Working Capital Term Loan from Union Bank Of India 674.67
(Secured by hypothecation of core stock of dies and first

charge on all the fixed assets of the Company,)

(In the previous year, Secured by hypothecation of core stock

of dies and second charge on the fixed assets)

Working Capital Loan from Union Bank of India 2,208.44
{Secured by hypothecation of inventories and book debis, '
including bifls discounted/purchased and other current

assets and second charge on the fixed assets.)

(All the above loans are secured by Personal guarantees of

"the Chairman and Managing Director and hig two rela;tives)

Loan from Citicorp Maruti Finance Ltd ; _ 3.96
(Secured by hypothecation of a vehicle)

Rs.Inlacs

31st March, 2006
As. In lacs

194.83

1,097.90

1,951.90

2.42

* Loan from ICICI Bank Ltd , | 3.82
* (Secured by hypothecation of a vehicle)
. TOTAL. 3,250.58 3,247.05
e — —_—
SCHEDULE-4: UNSECURED LOANS
Inter Corporate Deposits _' 353.00 353.00
TOTAL . - ' 853.00 353.00
& - e —— 1
22
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31st March, 2007
T T Rs.Inlacs
SCHEDULE-6: INVESTMENTS (AT COST) .
Long Term, Unquoted {Non-trade)
10 Shares of Rs.10 each of ,
Janakalyan Sahakari Bank Ltd. 0.00
(Previous year 10 shares of Rs.10 each) :

1,000 Shares of Rs.50.each of
Dombivii Nagari Sahakari Bank Ltd. , 0.50
{(Previous year 1,000 Shares of Rs.50 each)

1,000 Shares of Rs. 50 each of y ' e 0.50

The Thane Janata Sahakari Bank Lid,
{Previous year 1,000 Shares of Rs. 50 each)

TOTAL : 1.00

SCHEDULE-7: INVENTORIES

At-cost or market value whichever is lower and

as taken and certified as to the value and

quantity by the Managing Director of the Company.

Raw material 376.22°
Work in process & Semi-finished goods . 927.46
Fuel . 4.84
Ries ‘
Core Stock . ‘ 84.24
Others : 791,30
Congsumable, stores & spares 7 118.05 -
Scrap. _ 14.28
TOTAL 2,316.39

SCHEDULE-8: SUNDRY DEBTORS
Unsecured o
-a) Debts outstanding for rriorra

than six months

. Considered good Lo | 67.51
b} Others
Considered good 1,167.88
TOTAL 1,235.39
SCHEDULE-9: CASH & BANK BALANCES
Cash on hand - 13.32
Balances with Scheduled banks :
{(a) In Current Accounts . 0.67
{b) In Fixed Deposits , 1.38
TOTAL 15.37
e H ——r

RS

31st March, 2006
Rs. In lacs

0.00

0.50

0.50

1.00

268.66
752.21

535 -

163.34
645.91
95.66
'7.94
1,929.27.

28.48

__939.98
© 968.48

£

-
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31st March, 2007

Rs.inlacs
SCHEDULE-10: LOANS & ADVANCES ;
(Unsecured, considered good 'a
uniess otherwise stated.)
Deposits : 37.54 -
Advances recoverable in cash or ‘
in kind or for value to be 328.50
received including export benefits,
excise and sales tax refunds and balances.
income Tax Deducted at Source . ) -3.39
TOTAL ' 369.43
SCHEDULE-11: CURRENT LIABIUTIES
Sundry creditors 796.07
Sundry creditors for Capital Goods ™ . 15.61 -
7.79

Advances from Debtors . .
Outstanding liabilities for expenses 7 113.98
Long term liabilities ' . ‘

Provision for Taxation 0.65
TOTAL 1,007.10
© SCHEDULEA2: |
MISCELLANEOUS EXPENDITURE TO
THE EXTENTNOTWRITTENOFF =
Profit and Loss Account
As per last Balance Sheet - 1,367.2
Less: Profit for the year 252.33 7
. 1,114.79
Preliminary Expenses 1.38
TOTAL _ 1,116.17

73.00 .

31st March, 2006
Rs. in lacs

24.90

'337.18

2.39

364.47

|

305.¢5
58.43
1.60
74.88
95.00.

535.86

. 1,519.01
- 151.89-

1,367.12
1.59

1,368.71

e —
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SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH, 2007

SCHEDULE-13:
SALES, OPERATING INCOMEETC.

Sales
Job Work Receipts

interest from banks
Sales Tax refund
Other income

TOTAL

SCHEDULE-14: MANUFACTURING EXPENSES

Raw Material consumed
Dies consumed
Purchases for resale
(Increase)/Decrease in Stocks:
Stock on 1st April, 2006
Work in process and finished goods
Scrap

Less:

Stock on 3tst March, 2007

Work in process and finished goods
Scrap

Consumable stores and spares
Power, fuel and water
Payments to sub contractors
Wages
Employee’s welfare expenses
Contribution to Provident and other funds
Repairs and Maintenance:
Machinery
Factory Buildings
Cthers

tnward Freight and Octroi & Other expenses

TOTAL

; 1441

“31st March, 2007

Rs.inlacs

5,260.92
242.95 -

752,21
7.94

760.15

| 927.46
“14.28

23.36
7.83

Rs.inlacs

5,503.87
0.03
86.43

. 109.7¢

5,700.03

3,019.54
189.82
142,75

{181.59)

304.77

338.10
121.58
320.64

23.60

28.81

45.30

198.60

4,451.92
P —————— .-

31st March, 2008

" Rs. in lacs

4,523.59

18.71

643:85
4.57
648.42

752.21
7.94

28.03
24.69
8.535 -

As. in lacs

4,643.30
0.10
53.86
81.21

4,778.47

2,580.62
160.36
67.23

(111.73)

207.59
297.07
183.31
235.48
24.88
25.65

59.27

96.96

3,826.67
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'PRADEEP METALS LIMITED ¥

31st March, 2007 © 31st March, 2006

‘ Rse.inlacs Rs.inlacs  Rs. in lacs Rs. in lacs
SCHEDULE-15:0THER EXPENSES : :
Salaries 55.26 32.04
Conveyance and travelling expenses 35.01 : 32.15
Other administrative expenses 100.10 69.90
Selling expenses 214.46 ' 200.19
insurance , 9.04 8.04
Payments to Auditors )
Audit tees 1.68 1.13
Tax Audit fees ' : 034 - 0.22
Taxation Matters 0.28 : 0.20 7
Others ‘ 0.30 .60 _ 0.41 1.96 .
Financial Charges . 317.76 226.67
Bank charges and other expenses 43.49 50.80
Duty and taxes 35.94 29.565
Preliminary expenses written off 0.21 ' 0.21
Loss on sale of Assets 1.14 1.98
Bad-Debts written off 10.55 : 0.16
Loss on Foreign Exchange fluctuations 43.48 30.02
TOTAL 869.04 683.67

SCHEDULE—16: NOTES FORMING PART OF THE ACCOUNTS
A} Significant Accounting Policies: '

(1) Basis for preparation of Accounts. .
The accounts have been prepared under the historicat cost convention in accordance with the generally

accepled accounting principles in India and the Accounting Standards issued by the Institute of
Chartered Accountants of India (ICAl) and the relevant provisions of the Companies Act, 1856.

(2) System of Aécodnting : ¢
The Company generally follows the. mercantile System of accounting and recognizes income and

expenditure on accrual basis, excepl income from investments, which is accounted for on receipt
basis and payment of gratuity and leave encashiment, which is accounted for when actually paid.

(3) Fixed Assets :
Fixed Assets are stated at cost less depreciation. Borrowing costs that are attributable to the acquisition

or-c

December, 1993 issued by the Department of Company Affairs. :

Depreciation

from the month of acquisition.

(4) Inventories . .
a. Raw material is valued at cost. The cost is arrived at on First-in-First-out basis.

b. Components, stores and spares are valued at cost,

c. Dies and tools are valued at cost, including the cost of design, development, testing and sampling

onstruction of assets are capitalised as part of the cost of such assets. Depreciation on assets
acquired after 31 December, 1587 has been provided for on straight line method at the rates specified
in Schedule X1V of the Companies Act, 1956 as amended by Circular No.GSR 756 (E) dated 16"

on the assets acquired prior to 1% January 1988 is provided for at the rates prevailing
at the time of their acquisition. pepreciation on additions to. assets is calculated on pro-rata basis
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- B) Notes on Accounts

based on its fife and usage tilt the year-end. .
d. Work in process and semi finished goods are valued at lower of cost or estimated net realizabie
value. " \
(5) Sales
Sales are inclusive of income from job-work, excise duty, expon incentives and exchange fluctuations
on export receivabies. ' : _
Y (6) The Company manufactures forgings of varioustypes at one location only. Hence Accounting Standard
' 17 regarding Segment Reporting issued by the Institute of Chartered Accountants of India is not
applicable to the Company.

{7) Foreign Currency transactions :
Transactions on account of foreign currency are converted into Indian Rupees at the exchange rate
prevailing on the date of receipt/payment. Remittances not received or made untit the finalization of
acdounts are converted at the exchange. rate prevailing on the date of the Balance Sheet.

(8) Preliminary expenses are 'being amottized overa pe_riod of 10 years.

31% March, 2007 31" March,2006

‘ {Rs.) (Rs.)
{1} Contingent Liabilities not provided for
a) Letter of Guarantee issued by Union 83,252 82,497
Bank of India (secured by 100 % margin} )
b) Estimated amount of contracts remaining
to be executed on Capital Account not . 5,546,716
provided for
(2} Value of import calculated on CIF basis )
Raw Material and Consumable goods : 46,717 -
Capital goods : ] 2,741,810 17,040,970
{3) Expenditure in foreign currency - Traveliing 746,500 631,235
Others - 73,923
(4) Earning in foreign currency : .
FOB value of Exports 273,973,556 229,234230
(5) Managerial Remuneration u/s 198 of the Companies Act 1956
- Salaries . 1,330,000 480,000
- Perquisites 40,561 93,033
- Provident Fund 9,360 9,360
(6) Earnings Per Share : (Rs. in lacs)
{a) Net Profit before Tax 252.98
Less : Provision for Taxation 0.65
Net Profit after Tax 252.33
Less : 10% Dividend on Optionally Convertible
Cumulative Redeemable Preference Shares ‘
{ Including Dividend Tax and Surcharge thereon) 59.27
Profit after Tax for EPS 183.06

25
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{b) The weighted average number of ordinary Shares for_ EPS 12720000

Eamings Per Share Rs. 1.52
{7} In view of substantial amount of accumidated losses and unabsorbed depreciation under the
Income Tax Act, 1961, the Company considers it prudent not to create any Deferred Tax Asset as
required by the Accounting Standard 22 on Accounting for Taxes on Income issued by the Institute
of Chartered Accountants of India. :
(8) The Company has duly complied with the Accounting Standards referred toin sub-section 3{c) of
Section 211 of the Compames Act, 1956 except in respect of the following matter for reasons

mentioned herein:
Since tha Company is consistently accountmg for refirement benems on cash basis since rnceptlon,

no provision for future lability in respect of gratuity and leave sncashment is made for the year.

(9) As per the information available with tbe.“'*Company, an amount of Rs. 539,250/~ was due
to the Small Scale Industrial Units as on 31% March, 2007, out of which Rs. 337,230/- was overdue

for more than 30 days.

(10)The Gompa.ny has provided Income Tax in the books as per the provns:ons of Section 115JB of the
Income Tax Act, 1961. :

(11)Previous year's figures have been regrouped wherever necessary
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Additional information pursuant to the provisions of part li of Schedule VI to the Companies Act, 1956.
A) CAPACITY ‘ ' e - .
Unit  Licensed Capacity Installed Capacity

Product

31st March, 2007 3ist March, 2006 31st

Forgings & other stee! products

March, 2007 31st March, 2006

1 Based on Forged weight M. NA NA 12000~ 12000
2 Based on Machined weight M. N.A N.A 7200 7200+
" Varies according to the product mix. , i :
B) PRODUCTION, SALES, PURCHASES, CONSUMPTION AND INVENTORY : . @
PRODUCT - & 31st March, 2007 31si March, 2006
Quantity Amount Quantity Amount
M Rs.inlacs - M Rs. inlacs
1 PRODUCTION * .
Own Production 3853.183 4658.14 3563.283 . 4131.69
Job Work 155.475 " 24295 - 173.392 Ha.71
Total 4901.09 4251.40
* Includes finished components at their
: machined weights.
2 SALES ' ;
- Forgings and other steel products 3733172 4482.89 3519.630 4023.33
- Traded goods 70.206 176.26 €3.539 86.65
Scrap 1789.607 601.78 1224.239 414.21
Job work 155475 24295 173.392 119.71
Totai '_5503.87 4643.30
3 PURCHASE OF TRADED GOODS : '
Forgings and other steel products 70,206 142.75 ' 63.539 67.23
' : 14275 6723
4 RAWMATERIAL ANDCOMPONENTSCONSUMED '
Steel Bars and Billets . 5493134 3019.54 - 4597.160 2580.62
Other Components ; 494.59 : ' 367.95
- Total _ 3514.13 2948.57
5 OPENINGSTOCK .
Work in process and semi finished goods 464,877 752.21 421.024 643.85
Stock of traded goods 0.000 0.00 "~ 0.000 0.00
Scrap 24600 7.94 13.050 4.57
Total 768015 6548.42

.6 CLOSING STOCK 7 ‘

-~ Workin process and semi finished goods 684.688 927.48 464.677 75221
Stock of traded goods : 0.000 -0.00 0.000 0.00
Scrap 25,895 14.28 24.600 7.94
Total e 94174 760:15

As per Our Report of Even Date Forandonbehalf ofthe Board . - _

{For S.R.Rege & Co. . ' _ GOYAL " Chairman & Managing Director

- Chartered Accountants ) ‘

: O.PAGARWAL Director

£S.M.Patki

*Partner R.KAGARWAL Director

i Membearship No - 37690 ;

. ,

IMumbai DINESH PEREIKH Director

“June 7,2007.

- T
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PRADEEP METALS LIMITED O T '

CASH FLOW STATEMENT PUHSUiNTTO CLAUSE 320FTHEUSTNG AGREEMENTFOR THE YEAH ENDED '
31ST MARCH, 2007.

31st March 2007 3151 March 2006 ’

_ _ . - (Rs. In lacs) {Rs. In lacs)
.A. CASHFLOW FROM OPERATING ACTIVITIES: E - G5 W
NET PROFITA.OSS BEFORE TAX AND EXTRAORDINARY ITEMS 252.33 151.89
ADJUSTMENTS FOR: ’ : ‘
DEPRECIATION . 128.09 ; 116.24
LOSS ON SALE OF ASSETS 1.14 1.98
LEASE RENTALS : ] o . .
DIVIDEND RECEVED . A, : ’ (0.25) : : {0.01)
INTEREST EXPENSE ; : : ) 317.76 226.67
MISC EXPENDITURE WRITTENOFF 021 0.21
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 697.28 496 98
ADJUSTMENTS FOR : , A o
TRADE AND OTHER HECEIVABLES o - (270.89) : (378 06)
INVENTORIES ; (387.12) {286.79)
TRANSFER FROM CAPITAL WORK IN PFIOGRESS ] 152.82 .
TRADE PAYABLE o ; . - 471.24 -+ 20.71
PROFIT ON SALE OF ASSETS = (20.22) {10.56)
CASH GENERATED FROM OPERATIONS : 634.11 (155.72)
INTEREST PAID ' ' . (317.76) {226.67)
DIRECT TAXES PAID - TDS : (1.00) (0.15)
CASHFLOW BEFORE EXTRAORDINARY ITEMS : 315.35 '(382.54)
EXTRAORDINARY ITEMS _ : .
NET CASH USED IN OPERATING ACTI\_IITI ES ' 315.35 . (382.54)
B. CASH FLOW FROM INVESTING ACTIVITIES: ‘ .
PURCHASE OF FIXED ASSETS : , " (366.70) . (385.87)
. SALEOF FIXED ASSETS 54.46 ) 16.80
DIVIDEND RECEIVED ; 0.25 0.01
NET CASH FLOW FROM INVESTING ACTIVITIES _{311.99) . (369.06)
C. CASH FLOW FROM FINANCING ACTIVITIES ' ;
PROCEEDS FROM ISSUE OF SHARE CAPITAL{SHARE APPLICATION MONEY) - (95.00)
PROCEEDS FROM WORKING CAP{TAL BORROWINGS (1.83) . 622.93
PRELIMINARY EXPENES INCURRED T - e
PROCEEDS FROMOTHER BORROWINGS (NET) : : Co 536 221.44
PAYMENT OF FINANCE L EASE LIABILITIES ; : ) . .
NET CASH FROM FINANCING ACTIVITIES | 353 749.37
NET INCREASE IN CASH AND CASH EQUIVALENTS - 6.89 T {2.23)
CASH AND CASH EQUIVALENTS AS AT 31/03/2006 {OPENING BALANCE) 8.48 - aen
CASH AND CASH EQUIVALENTS AS AT 31/03/2007 (CLOSING BALANCE) 15.37 S 8.48
6.89 .(2.23)
" AUDITOR'S CERTIFICATE '
We have examined the attached cash ﬁow statement of Pradeep Metals Limited for the period ended 31st March 2007.
The slatement has been prepared by the company in dccordance with the requirement of clause 32 of theListing
Agreement with Stock Exchange and based on and in agreeient with the corresponding Profit and Loss Account and
Balance Sheet of the Cornpany covered by our report dated 7thJune, 2007 to the members of the Company,
FORS.RREGE &CO.
. o, _ Chartered Accountants
' , L . . SMPatd
Murmbai ' ‘ " ’ Partner
June 7, 2007. ; Mernbershp No-37690
)
_ o _ - N
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL Busms_ssmorum

REGISTRATION DETAILS

REGISTRATION [+]1]- ] 2{6[1]e ﬁ
BALANCE SHEET DATE

DATE YEAR

CAPITAL RAISED DURING THE YEAR {AMOUNT INRS. THO’USANDS)
PUBLICISSUE '

LIT T T TN W
BONUS ISSUE

LLTTTT lNl'lﬂ

POSITION OF MOBILISATION AND DEPLOYMENT OF FUQD ;
(AMOUNT IN RS, THOUSANDS)

TOTAL LIABILITIES

(T L LEER

SOURCES OF FUNDS | ‘ . .
. . PAIQ-UPCAWAL o |
L] [1]e] 4|.-,._|12m_;
. - S8ECURED LOANS . |
APPLICATION OF FUNDS e
_ NETFXEDASSETS
LI I 11}{'7131*'6[””
NET CURRENT ASSETS
L]

o2 [s]+T5]
[T

ACCUMULATED LOSSES
PERFORMANCE OF COMPANY (AMOUNT IN RS. THOUSAHDS)

| D[ TeT7Ts]

N EE

STATE CODE [I[I, (REFER CODE LIST)

RIGHTS ISSUE

I hnm

PRIVATE PLACEMENT

[OL [R[TTi]

TOTAL ASSETS

mNwHhnOAg

__RESERVES & SURPLUS =

UNSECURED LOANS

I LGLRER

- INVESTMENTS

O I em

MISC. EXPENDITURE

LT T T T TTeTs)

: .TURNOVER - - E - TOTALEXPENDITURE
L] |5l7l°l°l°ﬂ_- LI i [sTe[e]7To 5]
A PROFITAOSS BEFORE TAX | ' PROFITA.OSS AFTER TAX
LL) [TTT[s2To]s] [T5] [ [:[z[s]5]
(PLEASE TICK APPROPRIATE BOX 4+ FOR PROFIT, . ~FORLOSS) _
EARNING PER SHARE IN-RS, > DIVIDEND

Llll

[T 5]e]

[N[1]e]

(TT]

32

[a[s[+]4]5]
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! - PRADEEP METALS LIMITED
i " Regd. Office : R-205, TTC Indl. Area, MIDG, Rabale, Navi Murnbai 400 701,
l ‘ . (Maharashtra)

5 ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE
MEETING HALL ' ‘ ;

DPID* : Folio No.

'

Client ID * : No. ot Share(s) held

NAME AND ADDRESS OF THE SHAREHOLDER

| hereby record my presence at the 24th ANNUAL GENERAL MEETING of the Company at R-205,
TTC Indi. Area, MIDC, Rabale, Navi Mumbai 400 701 on Tuesday, 11® September, 2007, at 4.00 p.m.

— —-— — — -~ (TEARHERE )- — — — — == — — =

. Signature of the Shafeholder/Proxy
(To be signed at the time of handing over this slip)
* Applicabte for investors holding shares in electronic form. ' 7
----------------------------- Tearhere- - ------ eeooo. oLl
PRADEEP METALS LIMITED _
Regd. Office : R-205, TTC Indl. Area, MIDC, Rabale, Navi Mumbai 400 701
(Maharashtra)
PROXY FORM
1412 VS — OF ovicamsimaper s T S T e st being ‘a Member/Members of
PRADEEP METALS LIMITED hereby appoint ................... TS of
.............................. srerasssusmsssmaasssnorseasssssmevasssvvs OF TAIING PIMIEE ocousiscssmimmms i e 555 e aeomers OF
......................................... eereiernennennns @8/MY / OUF Proxy to attend and vote for mefus and on my/our behalf

| at the 24th Annual General Meeting of the Company to be held on Tuesday, 11* September, 2007. at 4.00
p.m. and at any adjournment thereof. ' : :

! FolioNo. ... DPID” oy ClientiD* ... Affix

: ‘ ‘ Revenue
| No.of Shares Reld .....cooeeivireir e e :

!
b .
i ' , (Signature of the Shareholder)
{ * Appligable for investors holding shares in electronic form,
| Notes : N
| 1. The proxy need not be a member. ; ' - a ‘

| £ “The proxy form duly signed across Revenue Stamp should reach Company's Registered Office atleast
| 48 hours before the time of the meeting.

)

Stamp
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